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Property Coverage Part

Throughout this policy the words “you” and “your” refer to the Named Insured shown in the
“Declarations.” “We,” “us” and “our” refer to the company providing this insurance. Other words and
phrases that appear in quotation marks have special meaning. Refer to XXVIII. DEFINITIONS SECTION.

I. PROPERTY DIRECT COVERAGES SECTION

We will pay for direct physical loss of or damage to
“covered property” caused by or resulting from any
COVERED CAUSE OF LOSS under III.LA. COVERED
CAUSES OF LOSS. Coverage is provided only when
a limit of insurance is shown in the “Declarations.”

Unless otherwise specified, “covered property” must
be located within the “coverage territory.”

Unless otherwise specified in this section, all
EXCLUSIONS under III.B. EXCLUSIONS apply.

Coverage is also provided for “covered property”
which is not damaged but which must be removed
and replaced in order to repair “covered property”
which is damaged by a COVERED CAUSE OF LOSS
under III.LA. COVERED CAUSES OF LOSS.

A. GENERAL COMMUNITY PROPERTY

Unless otherwise specified, coverage is
provided for the following property if it is on or
within 1,000 feet of the “premises.” However,
the following property does not include any
property which is covered, or would be covered
except for the exhaustion of the applicable limits
of insurance, under 1.B. SPECIAL
COMMUNITY PROPERTY.

1. BUILDINGS AND STRUCTURES
Coverage is provided for:
a. BUILDINGS

Buildings that are described in the
“Declarations” and used in whole or in
part as:

residences, clubhouses, meeting centers,
boat houses, garages, sewage treatment
facilities, and buildings which house
heating and air conditioning plants.

b. STRUCTURES

Structures not described in the
“Declarations” and used in whole as:

cabanas, courts for hand ball, courts for
racquet sports, pool houses, gate houses,
storage sheds, shelters, mailboxes,
gazebos, pump houses, fences, walkways,
roadways, other paved surfaces, recreation
fixtures, outdoor fixtures, outdoor
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“swimming pools,” flagpoles, light poles,
fountains, outside statues and
freestanding walls, other than retaining
walls.

Buildings and structures not specified in a.
and b. above are covered only when
specifically described in the “Declarations.”

Buildings and structures include: pipes,
wires, conduits, ducts, chutes, flues, and
utilities; heating, ventilating and cooling
systems; sprinkler, fire protection and
security systems; permanently installed
building machinery and equipment and
other mechanical elements, all whether
above or below ground; balconies; indoor or
rooftop “swimming pools”; porches; decks;
patios; and other property not within
“units.”

Coverage includes the following property
not within “units”: additions, alterations and
structural repairs, whether or not complete;
finishes, coatings and coverings of walls,
floors and ceilings; and permanently
installed appliances and fixtures.

. “UNITS”

“Units” are covered only when a limit of
insurance is shown in the “Declarations” for
either one or both of the following;:

a. ORIGINAL SPECIFICATIONS

Any property included in “units” which
was initially installed in accordance with
your condominium’s original plans and
specifications or a replacement of like
kind and quality of such property.

b. ADDITIONAL INSTALLATIONS

Improvements and betterments made to
“units.” This coverage is in addition to the
coverage provided in .A.2.a. ORIGINAL
SPECIFICATIONS, above.

. COMMUNITY PERSONAL PROPERTY

Coverage is provided for property which
satisfies all of the following:

a. Owned by you or leased by you for
which you have a contractual
responsibility to insure.
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b. Used in connection with the “premises.” 3.

c. Not permanently attached to or installed
in any building or structure.

d. Comprised of:

(1) Tools; construction materials; building

supplies; indoor and outdoor 4.

furnishings; decorations; fixtures;
equipment; appliances; machinery;
window treatments; and other
community personal property.

(2) Materials, equipment, supplies and
temporary structures used for making
additions, alterations or structural
repairs to any building or structure.

(3) Your interest in the labor, materials or
services furnished or arranged by you
on personal property of others.

(4) Temporary or seasonal structures.

SPECIAL COMMUNITY PROPERTY 5

Unless specified otherwise, coverage is
provided for the following property if it is on or
within 1,000 feet of the “premises.”

1. STRUCTURAL GLASS AND SIGNS

Coverage is provided for structural glass and
signs and the following expenses of:

a. Temporary repairs necessary to avoid
further loss or damage covered by this
insurance;

b. Removal of obstructions as necessary to
make repairs and returning them to their
original positions;

c. Repair or replacement of frames,
encasements or housings, posts or poles,
including weatherproofing, when such
property is damaged in the same loss;

d. Repair or replacement of lettering, art
work, coatings, tints, films, stickers,
decals, ornamentation and protective
safeguards on the glass or sign.

Only exclusions 1.c,, 1.d., 1.e,, 2.a.(1), 2.b. and 2.c.
of IIL.B. EXCLUSIONS apply to this coverage.

2. BRIDGES, BULKHEADS, DOCKS, PIERS,
RETAINING WALLS AND WHARVES

Coverage is provided for your bridges,
bulkheads, docks, piers, retaining walls and
wharves.
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SATELLITE DISHES AND ANTENNAS
Coverage is provided for your outdoor:

satellite dishes, radio, television and other
antennas, including wiring, masts, footings,
foundations, moorings and towers.

NATURAL PROPERTY

Coverage is provided for your live trees,
plants, shrubs and lawns.

Coverage is specifically limited to only the
following Causes of Loss:
Fire;

Lightning;

Explosion;

Vehicle;

Aircraft;

Riot;

Civil commotion;
Vandalism; and

i. “Theft.”

Pdeme an o

. NEWLY ACQUIRED OR CONSTRUCTED

PROPERTY

Your Newly Acquired or Constructed
Property is covered for up to 90 days during
the reporting period specified in

VLM. REPORTING REQUIREMENTS.
Coverage is provided as follows:

a. NEWLY ACQUIRED BUILDINGS
AND STRUCTURES

Buildings and structures you acquire at
locations other than the “premises.” These
buildings and structures must be used for
purposes similar to those described in the
“Declarations.”

b. NEWLY CONSTRUCTED BUILDINGS
AND STRUCTURES

Your separate, new buildings and
structures while being built on the
“premises.”

c¢. NEWLY ACQUIRED COMMUNITY
PERSONAL PROPERTY

Your newly acquired community personal
property while at locations owned, leased
or operated by you other than the
“premises.”

“MONEY” AND “SECURITIES”

Coverage is provided for your “money” and
“securities” only when it is at any of the
following locations:




a. On the “premises.”
b. Ata “banking premises.”

c. Within the living quarters of an
authorized representative.

Coverage is provided for your “money” and
“securities” in the custody of an authorized
representative while enroute between any of
the above locations.

Only exclusions 1.c., 1.d., 1.e., 2.c.(2), 2.c.(3),
2.c.(4), 3.c. and 3.e. of III.B. EXCLUSIONS
apply to this coverage.

. COMPUTER EQUIPMENT, “MEDIA”
AND SUPPLIES

Coverage is provided for your computer
equipment, “media” and supplies. Coverage
is also provided for computer equipment,
“media” and supplies for which you are
legally liable.

The coverage for “media” shall not exceed
the cost of blank “media” or duplicates of

like kind and quality, such as prepackaged
software programs, if duplicate material is
available on the current retail market.

Exclusions 1.b. and 1.f. of IILB.
EXCLUSIONS do not apply to this coverage.

. PAPERS, RECEIVABLES AND RECORDS

Coverage is provided for your “valuable
papers and records” and records of accounts
receivable. We will pay the cost of
unexposed or blank material for
reproducing the papers or records, if they
cannot be replaced with existing duplicate
material of like kind and quality.

Coverage is provided for your “valuable
papers and records” and records of accounts
receivable only when it is at any of the
following locations:

a. On the “premises.”

b. At the premises of your real estate
manager.

c. Within the living quarters of an
authorized representative.

Coverage is provided for your “valuable
papers and records” and records of accounts
receivable in the custody of an authorized
representative while enroute between any of
the above locations.

Exclusions 1.b. and 1.f. of IILB.
EXCLUSIONS do not apply to this coverage.

Property Coverage Part

9. “FINE ARTS”
Coverage is provided for your “fine arts.”
10.“”PERSONAL EFFECTS”

Coverage is provided for “personal effects”
owned by your directors, officers, or
“employees” while acting in the scope of
their duties as such.

11.PERSONAL PROPERTY OF OTHERS

Coverage is provided for personal property
of others in your care, custody or control.

Limitation 3. of IIL.C. LIMITATIONS does
not apply to this coverage.

12.ELEVATOR COLLISION

Coverage is provided for personal property
of others in your care, custody or control for
damage caused by collision of the elevator,
or any property inside, with the elevator or
any other objects.

. SPECIFIED PROPERTY OFF “PREMISES”

AND IN TRANSIT

Coverage under A. GENERAL COMMUNITY
PROPERTY, B. SPECIAL COMMUNITY
PROPERTY, other than “valuable papers and
records” and “money” and “securities,” is
extended to losses occurring while not on or
within 1,000 feet of the “premises” as follows:

1. OFF “PREMISES”
Coverage is provided while the property is
temporarily at other locations within the
“coverage territory.”

2. IN TRANSIT

Coverage is provided while the property is
on conveyances being operated between
points in the “coverage territory.”

Exclusions 1.b. and 1.f. of III.B. EXCLUSIONS
do not apply to these coverages.

. PROPERTY NOT COVERED

“Covered property” does not include:
1. Animals.

2. Contraband or property in the course of
illegal transportation or trade.

3. Land, including land on which property is
located, and growing crops.

4. Water.
5. Self-propelled vehicles and machines,
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including aircraft and watercraft, that satisfy
any of the following:

a. Are licensed or registered for use on
public roads.

b. Are operated principally away from the
“premises.”

c. Are held for sale.

Except rowboats or canoes out of water at
the “premises.”

6. Dams.
7. Tunnels.

II. PROPERTY CONSEQUENTIAL
COVERAGES SECTION

Unless specified otherwise, coverages apply as a
consequence of direct physical loss or damage to
“covered property” caused by or resulting from a
COVERED CAUSE OF LOSS for which a limit of
insurance is shown for such “covered property” in the
“Declarations.” The coverages in this section are only
provided when limits of insurance are shown in the
“Declarations.”

A
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MAINTENANCE FEES AND
ASSESSMENTS

We will pay for all maintenance fees and
assessments due you from unit owners which
you have been unable to collect during the
“period of restoration.”

COMMUNITY INCOME

We will pay for the loss of community income,
including loss of rent or loss of lease payments,
due to the suspension of your operations during
the “period of restoration.” Community income
does not include maintenance fees and
assessments.

EXTRA EXPENSE

We will pay for the extra expense, specified
below, you incur to continue normal
community operations during the “period of
restoration.”

Extra Expense includes:

1. Any extra expense to avoid or minimize the
suspension of business and to continue
normal community operations:

a. At the “premises”; or

b. At replacement premises or at temporary
locations, including:

Property Coverage Part
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(1) Relocation expenses; and

(2) Costs to equip and operate the
replacement or temporary locations.

2. All reasonable expenses for transportation
and storage with regard to
II.H.2. PROPERTY REMOVAL.

3. Reasonable costs to repair or replace any
property to the extent it reduces the amount
of loss that would have been payable under
I1.C. EXTRA EXPENSE.

This coverage does not apply to any additional
expenses of individual unit owners and costs
included in II.D. ACCOUNTS RECEIVABLE,
EXPENSES, ILE. “"MEDIA” COSTS and

ILE. “VALUABLE PAPERS AND RECORDS”
COSTS.

. ACCOUNTS RECEIVABLE EXPENSES

We will pay the following costs for lost or
damaged accounts receivable:

1. All amounts due you, that you are unable to
collect;

2. Interest charges on any loan required to
offset amounts you are unable to collect
pending our payment of these amounts;

3. Collection expenses in excess of your normal
collection expenses that are made necessary
by the loss or damage; and

4. Other reasonable expenses that you incur to
reestablish your records of accounts
receivable.

. “MEDIA” COSTS

We will pay for the cost to research and restore
the information on lost or damaged “media” for
which duplicates do not exist.

“VALUABLE PAPERS AND RECORDY”
COSTS

We will pay for the cost to research and restore
the information on lost or damaged “valuable
papers and records.”

. ORDINANCE OR LAW COVERAGE

With respect to property described under I.A.1.
BUILDINGS AND STRUCTURES and L.A.2.
“UNITS” that has sustained covered direct
physical damage, coverage is provided for the
following;:




1. COVERAGE FOR LOSS TO THE
UNDAMAGED PORTION OF THE
BUILDING

We will pay for the loss in value of the
undamaged portions of the same building as
a consequence of enforcement of an
ordinance or law that requires demolition of
undamaged parts of the same building.

2. DEMOLITION COST COVERAGE

We will pay the cost to demolish and clear
the site of undamaged parts of the same
building as a consequence of enforcement of
an ordinance or law that requires demolition
of such undamaged building.

3. INCREASED COST OF
CONSTRUCTION COVERAGE

We will pay the increased cost to:

a. Repair or reconstruct damaged portions
of the same building; and/or

b. Reconstruct or remodel undamaged
portions of the same building whether or
not demolition is required;

4. INCREASED PERIOD OF
RESTORATION COVERAGE

When coverage provided by 1., 2. or 3. above
applies, we will extend the coverage
provided under ILA. MAINTENANCE FEES
AND ASSESSMENTS, I1.B. COMMUNITY
INCOME and II.C. EXTRA EXPENSE to
include the amount of actual and necessary
loss you sustain during the increased period
of restoration of normal community
operations.

These coverages are only provided if the
ordinance or law:

1. Regulates the demolition, construction or
repair of buildings or structures, or
establishes zoning or land use requirements
at the described “premises”; and

2. Isin force at the time of loss.

These coverages will apply only in response to

the minimum requirements of the ordinance or
law. Losses or costs incurred in complying with
recommended actions or standards that exceed
actual requirements are not covered.

Property Coverage Part

H. REMOVAL COVERAGES

1. DEBRIS REMOVAL

We will pay your expenses to remove debris
except for expenses to extract “pollutants”
from land or water; or remove, restore or
replace polluted land or water.

2. PROPERTY REMOVAL

If it is necessary to temporarily move
“covered property” from any site to preserve
it from a COVERED CAUSE OF LOSS, we
will pay for any direct physical loss or
damage to that property:

a. While it is being moved or while
temporarily stored at any other site or
location; but

b. Only if the loss or damage to the removed
property occurs within 30 days after it is
first moved.

3. REMOVAL OF FALLEN TREES

We will pay the reasonable expense you
incur removing any fallen tree from your
“premises,” provided that, in falling, the tree
damaged “covered property” and provided
further:

a. That the tree is not “covered property,”
but the cause of its falling was a
COVERED CAUSE OF LOSS, except
“collapse”; or else

b. That the tree is “covered property,” but
the cause of its falling was a COVERED
CAUSE OF LOSS other than fire,
lightning, explosion, vehicle, aircraft, riot,
civil commotion, “collapse,” vandalism,
and “theft.”

I1I. PROPERTY CAUSES OF LOSS, EXCLUSIONS
AND LIMITATIONS SECTION

A. COVERED CAUSES OF LOSS

Covered Causes of Loss includes

IV. ADDITIONAL COVERED CAUSES OF
LOSS SECTION and means immediate and
direct physical loss or damage to “covered
property” unless the loss is excluded under
II1.B. EXCLUSIONS.

. EXCLUSIONS

1. Except as otherwise specified, we will not pay
for loss or damage which would not have
occurred in the absence of one or more of the
following excluded events regardless of:
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(a) the cause of the excluded event; (b) other

causes of the loss; or (c) whether other causes

acted concurrently or in any sequence with
the excluded event to produce the loss:

a. ORDINANCE OR LAW

Property Coverage Part

c¢. GOVERNMENTAL ACTION

The enforcement of any ordinance or law
which:

(1) Regulates the construction, use or
repair of any property; or

(2) Requires the tearing down of any
property, including the cost of
removing its debris.

Except as provided under
I1.G. ORDINANCE OR LAW
COVERAGE.

. EARTH MOVEMENT

(1) Earthquake, including any earth
sinking, rising or shifting related to
such event;

(2) Landslide, including any earth sinking,
rising or shifting related to such event;

(3) Mine subsidence, meaning subsidence
of a man-made mine, whether or not
mining activity has ceased;

(4) Earth sinking (other than “sinkhole
collapse,”) rising or shifting including
soil conditions which cause settling,
cracking or other disarrangement of
foundations or other parts of realty.
Soil conditions include contraction,
expansion, freezing, thawing, erosion,
improperly compacted soil and the
action of water under the ground
surface.

(5) “Volcanic eruption.” However, if
“volcanic eruption” results in fire,
building glass breakage or “volcanic
action”, we will pay for the loss or
damage caused by that fire, building
glass breakage or “volcanic action.” All
“volcanic eruptions” that occur within
any 168 hour period will constitute a
single occurrence.

However, if earth movement, as described
in b.(1) through b.(4) above, results in fire
or explosion, we will pay for the loss or
damage caused by that fire or explosion.
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Seizure or destruction of property by
order of governmental authority.

However, we will pay for acts of
destruction ordered by governmental
authority and taken at the time of a fire to
prevent its spread, if the fire would
otherwise be covered.

. NUCLEAR HAZARD

Nuclear reaction or radiation or
radioactive contamination, however
caused.

However, if loss or damage by fire results,
we will pay for that resulting loss or
damage.

. “WAR” AND MILITARY ACTION

(1) “War”;

(2) Warlike action by a military force,
including action in hindering or
defending against an actual or
expected attack, by any government
sovereign or other authority using
military personnel or other agents; or

(3) Insurrection, rebellion revolution,
usurped power, or action taken by
governmental authority in hindering
or defending against any of these.

. WATER

(1) “Flood” and surface water comprised
of any of the following:

(a)”Flood”;

(b)Waves, wave wash, spray, tides,
tidal waves or tsunamis;

(c) Surface water or any body or other
collection of water, regardless of its
source, and the overflow, whether
or not wind driven, of any such
water. This exclusion applies
regardless of whether any such
water or its overflow is:

(i) A natural or otherwise occurring
phenomenon; and
(ii) A temporary or permanent
phenomenon; or
(d)“Mudflow.”

(2) Water under the surface of the ground
whether or not it is pressing on or
flowing or seeping through:




(a) Foundations, basements, walls, or
floors;

(b) Any paved surfaces;
(c) Doors, windows; or

(d)Sump pumps, sump wells and
other openings in (a) and (b) above
other than sewers and drains inside
buildings.

(3) Continuous or repeated seepage or
leakage of water that occurs over a
period of time.

(4) Overflow, leakage or seepage of water,
other liquids, gases, powder or molten
material from any source except fire
protective systems, unless reasonable
maintenance operations have been
practiced.

(5) Water, other liquids, powder or molten
material that leaks or flows from
plumbing, heating, air conditioning or
other equipment, except fire protective
systems, caused by or resulting from
freezing, unless due diligence has been
exercised to:

(a) Maintain heat in the building,
structure and “unit”; or

(b) Drain all the equipment and shut
off the supply if the heat is not
maintained.

However, with respect to (1) and (2)
above, if loss or damage, by fire,
explosion, sprinkler leakage, pressure,
mechanical or electrical results, we will
pay for that resulting loss or damage.

However, with respect to (3), (4) and (5)
above, if a COVERED CAUSE OF LOSS
results, we will pay for any loss or
damage it causes which would otherwise
be covered.

Property Coverage Part

(c) Marring or scratching, unless
caused by the application of
chemicals to glass.

However, if loss or damage by the
“Specified Causes of Loss” or structural
glass breakage results, we will pay for
that resulting loss or damage.

(2) Smog;

(3) Nesting or infestation, or discharge or
release of waste products or secretions,
by insects, birds, rodents or other
animals;

(4) Falling objects, rain, snow, ice or sleet
to personal property in the open;

(5) Smoke, vapor or gas from agricultural
smudging or industrial operations.

(6) Weather conditions. Except that this
exclusion applies only if weather
conditions contribute in any way with
a cause or event excluded in IIL.B.1. to
produce loss or damage. However, if
a COVERED CAUSE OF LOSS
results, we will pay for the loss or
damage caused by that COVERED
CAUSE OF LOSS.

. MATERIAL FACTORS

(1) Wear and tear;

(2) Rust, corrosion, decay, contamination
or deterioration.

(3) Latent defect, innate or inherent vice or
any quality in the property that causes
it to damage or destroy itself.

(4) Settling, cracking, bulging, shrinking
or expanding.

(5) Based upon or arising out of the
existence of, exposure to or required
removal or abatement of rot, mold, or
mildew or other fungi, regardless of

2. We will not pay for loss or damage caused
by or resulting from any of the following:

a. ATMOSPHERE AND ENVIRONMENT

(1) The following causes of loss to any such cause or condition involving

personal property, structural glass and the presence, discharge or infiltration
signs caused by: of moisture, vapor, water or any other

liquid or any damage related thereto.

whether such rot, mold, or mildew or
other fungi ensues from any cause or
condition including, but not limited to,

(a) Dampness or dryness of the .
atmosphere; However, if loss or damage to covered

pressure, mechanical or electrical
equipment results, we will pay for that
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resulting loss or damage to such
equipment.

. MORAL FACTORS

(1) “Theft” of property from the inside of
an unattended vehicle or trailer unless:

(a) Contained in a securely locked
body or compartment of the
vehicle; and

(b) There are visible marks of forced
entry.

(2) Forgery, or counterfeiting of “money,”
“securities” or “fine arts.”

Except as provided under
IV.B. WORLD WIDE CRIME
COVERAGES.

(3) Dishonest or criminal act by you, any
of your employees, directors, trustees,
authorized representatives or anyone
to whom you entrust the property for
any purpose:

(a) Acting alone or in collusion with
others; or

(b) Whether or not occurring during
the hours of employment.

This exclusion does not apply to acts
of destruction by your employees.
However, “theft” by employees is not
covered.

Except as provided under
IV.B. WORLD WIDE CRIME
COVERAGES.

(4) Property contained in any money
operated device unless the amount of
money deposited in it is recorded by a
continuous recording instrument in the
device.

(5) Property that has been voluntary
parted with by you or by anyone else
to whom you have entrusted the
property if induced to do so by any
fraudulent scheme, trick, device, or
false pretense. This includes wrongful
conversion.

. “COLLAPSE”

“Collapse.”

However, if loss or damage by another
COVERED CAUSE OF LOSS results at
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the “premises,” we will pay for the
resulting loss or damage.

Except as provided under IV.A.
“COLLAPSE” COVERAGE.

POLLUTION

Discharge, dispersal, seepage, migration,
release or escape of “pollutants” unless
the discharge, dispersal, seepage,
migration, release or escape is itself
caused by any of the “Specified Causes of
Loss.”

However, if loss or damage by “Specified
Causes of Loss” results, we will pay for
the resulting damage caused by
“Specified Causes of Loss.”

ASBESTOS

Caused by, based on, attributable to,
related to or in any manner and at any
time arising out of:

(1) The use, installation, storage,
withdrawal, removal, encapsulation,
destruction, containment, testing,
distribution, exposure, ownership, sale
or disposal of asbestos, asbestos fibers,
asbestos dust or material containing
asbestos.

(2) Any error or omission in supervision,
instructions, recommendations,
notices, warnings or advice given, or
which should have been given, in
connection with asbestos, asbestos
dust, asbestos fibers or material
containing asbestos.

3. ACTS OR OMISSIONS

We will not pay for loss or damage caused
by or resulting from any of the following;:

a.

Acts, decisions, errors or omissions,
including the failure to act or decide, of
any person, group, organization or
governmental body;

Faulty, inadequate, defective, or negligent:

(1) Planning, zoning, development,
surveying, siting;

(2) Design, testing, specifications,
workmanship, repair, construction,

renovation, remodeling, grading, earth
compaction;

(3) Materials used in repair, construction,
renovation or remodeling; or
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(4) Maintenance. However, if loss or 5. Breakage of fragile articles such as “fine

damage to covered pressure,
mechanical or electrical equipment
results, we will pay for that resulting
loss or damage to covered pressure,
mechanical or electrical equipment.

c. Giving or surrendering of property in any
exchange or purchase for which the only
proof of which, as to its existence or
amount, is an inventory computation; or a
profit and loss computation.

d. Programming, coding, data entry or data

manipulation errors including accidental 6.

erasure; or

e. Accounting or arithmetical errors or
omissions.

However, if a COVERED CAUSE OF LOSS
results, we will pay for the loss or damage
caused by that COVERED CAUSE OF LOSS.

C. LIMITATIONS 7.

We will not pay for loss of or damage to
property, as described and limited below. In
addition, we will not pay for any loss that is a
consequence of loss or damage as described and
limited below.

1. To a “unit” caused by or resulting from
vandalism committed by a tenant, other than
yours.

2. To the interior of any building or structure
caused by or resulting from ice, rain, snow,
sleet, water, sand or dust, all whether wind
driven or not, unless:

a. The loss or damage is caused by or results
from thawing or melting of snow, sleet or
ice on the building or structure; or

b. The building or structure first sustains
damage by a COVERED CAUSE OF
LOSS to an exterior surface through
which the ice, rain, snow, sleet, water, ice,
sand or dust enters.

3. Property that is missing, where the only
evidence of the loss or damage is a shortage
disclosed on taking inventory, or other
instances where there is no physical evidence
to show what happened to the property.

4. Property that has been transferred to a
person or to a place outside the premises on
the basis of unauthorized instructions.
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arts,” glassware, statuary, marbles,
chinaware and porcelains unless caused by
“Specified Causes of Loss.”

This limitation does not apply to:

a. Coverage provided under
LB.1. STRUCTURAL GLASS AND
SIGNS; or

b. Containers of property held for sale; or

c. Photographic or scientific instrument
lenses.

To all delinquent and prospective
maintenance fees and assessments owed by
any person or organization whose payments
of such amounts are not current as of the
date of loss. This limitation applies to all
such fees and assessments, whether they are
due as of or after the date the “period of
restoration” commences.

With regard to II.G. ORDINANCE OR LAW
COVERAGE, we will not pay for the costs
associated with the enforcement of any
ordinance or law which:

a. Requires any insured or others to test for,
monitor, clean up, remove, contain, treat,
detoxify or neutralize or in any way
respond to or assess the effects of
“pollutants.”

b. Relates in any way to asbestos or lead or
any product or material containing
asbestos or lead. This includes the use,
installation, storage, withdrawal, removal,
encapsulation, destruction, containment,
or disposal of any such product or
material.

c. Is based upon or arising out of the
existence, exposure to, required removal
or abatement of rot, mold, or mildew or
other fungi, regardless of whether such
rot, mold, or mildew or other fungi
ensues from any cause or condition
including, but not limited to, any such
cause or condition involving the presence,
discharge or infiltration of moisture,
vapor, water or any other liquid or any
damage related thereto.
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IV. PROPERTY ADDITIONAL COVERED
CAUSES OF LOSS SECTION

A
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“COLLAPSE” COVERAGE

1. We will pay for direct physical loss or
damage to “covered property” if the
“collapse” is caused by one or more of the
following;:

a. The “Specified Causes of Loss” or
breakage of structural glass, all only as
insured against in this Property Coverage
Part;

b. Decay that is hidden from view, unless
the presence of such decay is known to
anyone acting on your behalf prior to
collapse;

c. Insect or vermin damage that is hidden

Property Coverage Part

(5) Yard fixtures;

(6) Outdoor “swimming pools”;
(7) Fences;

(8) Piers, wharves or docks;

(9) Beach or diving platforms or
appurtenances;

(10) Retaining walls; or
(11) Walks, roadways or other paved
surfaces.
b. Unless the loss or damage is:

(1) Caused by “Specified Causes of Loss”;
or

(2) A direct result of the “collapse” of a
building or structure caused by a
COVERED CAUSE OF LOSS.

from view, unless the presence of such 3. If personal property abruptly falls down or

decay is known to anyone acting on your
behalf prior to collapse;

d. Weight of people or personal property;
e. Weight of rain that collects on a roof;

f. Use of defective material or methods in
construction, remodeling or renovation if
the “collapse” occurs during the course of
the construction, remodeling or
renovation. However, if the “collapse”
occurs after construction, remodeling or
renovation is complete and is caused in
part by a cause of loss listed in A.1.a.
through A.1.e. above, we will pay for the
loss or damage even if use of defective
material or methods in construction,
remodeling or renovation contributes to
the collapse.

The criteria set forth in the definition of
“collapse” does not limit the coverage otherwise
provided under paragraph II.LA. COVERED

caves in and such event is not the result of
“collapse” of a building or structure, we will
pay for loss or damage to “covered
property” caused by such falling down or
caving in of personal property only if the
falling down or caving in:

a. Was caused by a cause of loss listed in
A.la. through A.1.f;

b. Is of personal property inside a building
or structure; and

c. Is of property not of a kind listed in A.2.
regardless of whether that kind of
property is considered to be personal
property or real property.

The coverage stated in this paragraph 3. does

not apply to personal property if marring

and scratching, or both, is the only damage
to that personal property caused by the
falling down or caving in.

CAUSES OF LOSS for the causes of loss listed B. WORLD WIDE CRIME COVERAGES
in l.a,, 1.d., and 1.e. above. Coverage is provided only when a limit of
2. PROPER'TY NOT COVERED _ //COLL APSEI/ insurance iS ShOWn in the ”DeCIaraﬁOHS.”

a. The following types of property are not
covered:

(1) Outdoor: satellite dishes, radio,
television and other antennas,
including wiring;

(2) Masts or towers;

(3) Awnings;

(4) Gutters and downspouts;

CAU 1000 07/01

1. “EMPLOYEE DISHONESTY”

We will cover “Employee Dishonesty” that
directly results in loss of, and loss from
damage to all tangible property and “money”
and “securities” anywhere in the world.

“COMPUTER FRAUD”

We will cover “Computer Fraud” that
directly results in loss of, and loss from
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damage to all tangible property and VI. PROPERTY CONDITIONS SECTION

“money” and “securities” anywhere in the The Property Coverage Part is subject to the following
world. conditions.

3. “DEPOSITORS FORGERY” A. CONCEALMENT, MISREPRESENTATION

We will cover “Depositors Forgery” coverage
that directly results in loss of any “covered
instrument” anywhere in the world.

V. PROPERTY SUPPLEMENTARY PAYMENTS
SECTION

Coverage is provided only when a limit of insurance is
shown in the “Declarations.”

A. ARSON, VANDALISM AND DELIBERATE

AND MALICIOUS ACTS REWARD

A reward for “new information” leading to a
conviction in connection with a COVERED
CAUSE OF LOSS resulting from arson,
vandalism and deliberate and malicious acts.

. FIRE DEPARTMENT SERVICE CHARGES

We will pay for your liability for fire
department service charges, when the fire
department is called to save or protect “covered
property” from a COVERED CAUSE OF LOSS
if:

1. Assumed by contract prior to a loss; or

2. Required by local ordinance.

. FIRE EXTINGUISHER RECHARGE

The cost to recharge fire extinguishers used in
combating an actual or suspected COVERED
CAUSE OF LOSS.

. “POLLUTANT” CLEAN UP AND
REMOVAL

We will pay your expense to extract
“pollutants” from land or water at the
“premises” if the discharge, dispersal, seepage,
migration, release or escape of the “pollutants”
is caused by or results from a COVERED
CAUSE OF LOSS that occurs during the policy
period.

This coverage does not apply to costs to test for,
monitor or assess the existence, concentration or
effects of “pollutants.” However, we will pay
for testing which is performed in the course of
extracting the “pollutants” from the land or
water.

OR FRAUD

This Property Coverage Part is void in any case
of fraud by you as it relates to this Property
Coverage Part at any time. Also, this Property
Coverage Part is void if you, or any other
insured, at any time, intentionally conceal or
misrepresent a material fact concerning;:

1. The Property Coverage Part;

2. The “covered property”;

3. Your interest in the “covered property”; or
4. A claim under this Property Coverage Part

Under this condition you also means any officer,
director, or trustee when acting on your behalf.

. CONTROL OF PROPERTY

Any act or neglect of any person other than you
beyond your direction or control will not affect
this insurance.

. BREACH OF CONDITIONS

The breach of any condition of this Property
Coverage Part at any one or more locations will
not affect coverage at any location where, at the
time of loss, the breach of condition does not
exist.

. LEGAL ACTION AGAINST US

No one may bring a legal action against us
under this Property Coverage Part unless:

1. There has been full compliance with all of
the terms of this Property Coverage Part;
and

2. The action is brought within two years after
the date on which the direct physical loss or
damage occurred.

. NO BENEFIT TO BAILEE

No person or organization, other than you,
having custody of “covered property” will
benefit from this insurance.

OTHER INSURANCE AND RECOVERY
1. This insurance is primary with regard to any

other insurance in the name of any unit
owner which covers the same property.

2. You may have other insurance subject to the
same plan, terms, conditions and provisions
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as the insurance under this Property
Coverage Part. If you do, we will pay our
share of the covered loss or damage. Our
share is the proportion that the applicable
limit of insurance under this Property
Coverage Part bears to the sum of the limits
of all insurance covering on the same basis;
and

3. If there is other insurance covering the same
loss or damage, other than described in 1. or
2. above, we will pay only for the amount of
covered loss or damage in excess of the
amount due from that other insurance,
whether you can collect on it or not. But we
will not pay more than the applicable limit
of insurance.

However, with respect to any property
described in provision I.B.5. NEWLY
ACQUIRED OR CONSTRUCTED PROPERTY,
if loss or damage is also covered by insurance
available to the developer, contractor or builder
which is performing or which has performed
construction or renovation to any such property,
this insurance does not apply at all.

4. With respect to property in the care and
custody of an armored motor vehicle
company, we will pay only for the amount
of loss that you cannot recover:

a. Under your contract with the armored
motor vehicle company; and

b. From any insurance or indemnity carried
by, or for the benefit of customers of, the
armored motor vehicle company.

G. TRANSFER OF RIGHTS OF RECOVERY
AGAINST OTHERS TO US

1. If any person or organization to or for
whom we make payment under this
Property Coverage Part has rights to recover
damages from another, those rights are
transferred to us to the extent of our
payment. That person or organization must
do everything necessary to secure our rights
and must do nothing after loss to impair
them.

2. Other than the builder, developer or
sponsor, for acts or omissions performed as
the builder, developer or sponsor, you may
waive your rights against another party in
writing:
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a. Prior to a covered loss; or

b. After a covered loss, only if, at the time of
the loss, that party is one of the following:

(1) An insured on this policy; or
(2) A tenant of yours.

Unless the payment is a result of any
uncollected amounts for maintenance fees
and assessments under

II.A. MAINTENANCE FEES AND
ASSESSMENTS; accounts receivable under
II.D. ACCOUNTS RECEIVABLE EXPENSES;
or any dishonest or criminal act covered
under IV.B. WORLD WIDE CRIME
COVERAGES.

3. Unless the payment is a result of any
uncollected amounts for maintenance fees
and assessments under
II.A. MAINTENANCE FEES AND
ASSESSMENTS; accounts receivable under
I.D. ACCOUNTS RECEIVABLE EXPENSES;
or any dishonest or criminal act covered
under IV.B. WORLD WIDE CRIME
COVERAGES, we waive any rights which
this condition may give us against all of the
following:

a. You.

b. Members of the board of directors for acts
or omissions within the scope of their
duties for you.

¢. Any unit owner and residing household
members.

We reserve our right, however, to recover
against the builder, developer or sponsor for
acts or omissions that the builder, developer or
sponsor may be liable for in the capacity as a
builder, developer or sponsor.

H. MORTGAGE HOLDER RIGHTS
1. The term mortgage holder includes trustee.

2. If the condominium is terminated, we will
pay for covered loss of, or damage to,
buildings or structures to each mortgage
holder shown on the “Declarations” in
order of their precedence, as interests may

appear.
In all other respects, we will pay for loss to
buildings or structures to you or the

designated insurance trustee in accordance
with VI.O. LOSS PAYMENT.




3. The mortgage holder has the right to receive

loss payment even if the mortgage holder
has started foreclosure or similar action on
the building or structure.

. If we deny your claim because of your acts
or because you have failed to comply with
the terms of this policy, the mortgage holder
will still have the right to receive loss
payment if the mortgage holder:

a. Pays any premium due under this policy
at our request if you have failed to do so;

b. Submits a signed sworn statement of loss
within 60 days after receiving notice from
us of your failure to do so; and

c. Has notified us of any change in
ownership, occupancy or substantial
change in risk known to the mortgage
holder.

All of the terms of this policy will then
apply directly to the mortgage holder.

. If we pay the mortgage holder for any loss

or damage and deny payment to you

because of your acts or because you have

failed to comply with the terms of this

policy:

a. The mortgage holder’s rights under the
mortgage will be transferred to us to the
extent of the amount we pay; and

b. The mortgage holder’s right to recover
the full amount of the mortgage holder’s
claim will not be impaired.

At our option, we may pay to the mortgage
holder the whole principal of the mortgage
plus any accrued interest. In this event, your
mortgage and note will be transferred to us
and you will pay your remaining mortgage
debt to us.

. If we cancel this policy, we will give written
notice to the mortgage holder at least 30
days before the effective date of cancellation.

7. If we elect not to renew this policy, we will

give written notice to the mortgage holder at
least 30 days before the expiration date of
this policy.

INSURED’S DUTIES IN THE EVENT OF
LOSS OR DAMAGE

Failure to perform these duties will impair your

rights under this Property Coverage Part or
could result in denial of coverage.
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1.

Notify us in writing of any clean up or
removal expenses for debris and
“pollutants” within 180 days of the earlier of
the following:

a. The date of the direct physical loss or
damage which creates the debris or
pollution; or

b. The expiration date of this policy.

With regard to unpaid maintenance fees and
assessments, community income and
accounts receivable under

II.LA. MAINTENANCE FEES AND
ASSESSMENTS, I1.B. COMMUNITY
INCOME and I1.D. ACCOUNTS
RECEIVABLE EXPENSES you must:

a. Make a reasonable effort to collect them;
b. Not waive your right to collect them; and

c. Cooperate with us in taking action to
collect any such amounts you have been
unable to collect after reasonable effort.
The taking of any such action shall be at
our sole election.

. Notify the police if a law may have been

broken.

. Give us prompt notice of the loss or damage

and include a description of the property
involved.

. With regard to “money” and “securities,”

you must keep adequate records of the
covered property to substantiate the amount
of your claim.

With regard to the “depositors forgery” of
any “covered instrument,” you must include
with your proof of loss any instrument
involved in that loss, or, if that is not
possible, an affidavit setting forth the
amount and cause of loss.

As soon as possible, give us a description of
how, when and where the loss or damage
occurred.

Take all reasonable steps to protect the
“covered property” from further damage. If
feasible, set the damaged property aside and
in the best possible order for examination.

. At our request, give us complete inventories

of the damaged and undamaged property.
Include quantities, costs, values and amount
of loss claimed.
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10. As often as may reasonably be required,
permit us to inspect the property and
records proving the loss or damage. Also
permit us to take samples of damaged and
undamaged property for inspection, testing
and analysis. Permit us to make copies from
your books and records.

11. Permit us to question you under oath at
such times as may be reasonably required
about any matter relating to this insurance
or your claim, including your books and
records. In such event, your answers must
be signed.

12. Send us a signed, sworn statement of loss
containing the information we request to
investigate or settle the claim. You must do
this within 60 days.

13. Cooperate with us in the investigation or
settlement of the claim.

LIMITS OF INSURANCE

1. Regardless of the number of years this
insurance remains in force or the number of
premiums paid, no limit of insurance
accumulates from policy term to policy
term.

2. Unless otherwise specified, the most we will
pay for loss or damage is the applicable

Property Coverage Part

a. If you or your predecessor in interest
sustained loss during the period of any
prior insurance for which you or your
predecessor in interest could have
recovered under such prior insurance but
for the failure of you or your predecessor
in interest to discover such loss within the
time period allowed by such prior
insurance, we will pay such loss under
this insurance, provided:

(1) This insurance became effective at the
time of cancellation or termination of
the prior insurance; and

(2) The loss would have been covered by
this insurance had it been in effect
when the acts or events causing the
loss were committed or occurred.

b. The most we will pay is the larger of the
amount recoverable under this insurance
or prior insurance for any loss covered:

(1) Partly by this insurance; and

(2) Partly by any prior canceled or
terminated insurance that we or any
affiliate had issued to you or any
predecessor in interest.

K. DEDUCTIBLE

“Declarations.” With regard to property you
rent or lease from others, we shall pay the
amount any lease or rental agreement
specifies as the least you owe if that amount
is greater than the property’s replacement
cost. However, we will not pay the owners
more than their financial interest in the
“covered property.”

3. Unless otherwise specified, in the
“Declarations,” the applicable limits of

insurance apply on a per occurrence basis. n

4. With regard to IV.B. WORLD WIDE CRIME
COVERAGES provided under this policy,
loss is covered only if:

a. Discovered not later than one year from
the termination of this coverage; and

b. Subject to 5. below, the loss is sustained
during the effective period of this
coverage.

5. With regard to IV.B.1. “TEMPLOYEE
DISHONESTY” coverage provided under
this policy:
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We will not pay for loss, damage or expense
in any one occurrence until the amount of
loss, damage or expense exceeds the
deductible shown in the “Declarations.” We
will then pay the amount of loss, damage or
expense in excess of such deductible up to
the applicable limit of insurance. Except for
2. below, when any occurrence is subject to
more than one deductible, we will apply
only the highest deductible.

. PER “UNIT” DEDUCTIBLE - ICE

DAMMING

With regard to loss or damage to

L.A.2. “UNITS” as provided under

III.C. LIMITATIONS, 2. we will apply the
deductible shown in the “Declarations”
separately to each “unit” that actually
sustains resulting water damage. Any
resulting deductible or deductibles will
apply in addition to the deductible which
may result from 1. above.




L. VALUATION

The value of all property will be determined at
the time of loss, unless otherwise specified in
this section.

1. REPLACEMENT COST

When the “Declarations” indicate that
coverage is provided on a replacement cost
basis, we will pay no more than the least of
the following:

a. The cost to repair or replace the property
at the same site, regardless if repaired or
replaced at the same site or another,
without deduction for depreciation:

(1) With comparable material;

(2) With property of the same height,
floor area and style; and

(3) With property intended for the same
purpose;
b. The amount actually and necessarily

expended in repairing or replacing the
property at the same site; or,

c. The limit of insurance.
However, we will not pay more than:

a. Actual cash value of the damage until the
repair or replacement is completed. After
the actual cash value of the damage has
been paid, you may still make a claim on
a replacement cost basis if you notify us
that repair or replacement has
commenced within 200 days after the loss
or damage.

b. Local builder’s grade costs under L.A.2.a.
ORIGINAL SPECIFICATIONS if the
original plans and specifications cannot
be documented or determined.

2. INCREASED REPLACEMENT COST

When the “Declarations” indicate that 5.

coverage is provided on an increased
replacement cost basis, we will pay:

a. If the building is repaired or replaced at
the same “premises,” or if you elect to
rebuild at another premises, the least of
the following;:

(1) The increased cost of construction at

the same “premises”; or
6

(2) The limit of insurance.

CAU 1000 07/01

Property Coverage Part

b. If the ordinance or law requires relocation
to another premises, the least of the
following;:

(1) The increased cost of construction at
the new “premises”; or

(2) The limit of insurance.
We will not pay:

a. Unless and until the property is actually
repaired or replaced;

b. Unless the repairs or replacement are
made as soon as reasonably possible, but
within two years of the loss or damage.
We may extend this period in writing
during the two year period: and,

c. Unless the restored or remolded property
is intended for similar occupancy as the
current property except when such
occupancy is not permitted by zoning or
land use ordinance or law.

GUARANTEED REPLACEMENT COST

When the “Declarations” indicate that
coverage is provided on a guaranteed
replacement cost basis, subject to

VI.M. REPORTING REQUIREMENTS, we
will waive condition c. under

VI.L.1. REPLACEMENT COST, above.

All other conditions of

VIL.1. REPLACEMENT COST apply.

ACTUAL CASH VALUE
When the “Declarations” indicate that
coverage is provided on an actual cash value

basis, we will pay no more than the least of
the following;:

a. The replacement cost less the depreciation
of the property at the time of the loss; or

b. The limit of insurance.

ACTUAL COST

When the “Declarations” indicate that

coverage is provided on an actual cost basis,

we will pay no more than the least of the
following:

a. Amount you actually and necessarily
spend; or

b. The limit of insurance.

. ACTUAL LOSS SUSTAINED

When the “Declarations” indicate that
coverage is provided on an actual loss
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sustained basis, we will pay no more than
actual dollar amount of your loss.

. FACE VALUE

When the “Declarations” indicate that
coverage is provided on a face value basis,
we will pay no more than the nominal
amount of any currency or any “covered
instrument” up to the least of the following;:

a. Inits U.S. currency equivalent determined
by the rate of exchange as of the date the
loss is discovered;

b. In the “money” of the country in which
the loss occurred; or

c. The limit of insurance.

. MARKET VALUE

When the “Declarations” indicate that
coverage is provided on a market value
basis, we will pay no more than the least of
the following:

a. The value of the “securities” at the close
of the last business day preceding the
discovery of the loss;

b. The cost to replace them in kind, in which
event you must assign to us all your
rights, title and interest in and to those
“securities”;

c. The cost of any Lost Securities Bond
required in connection with issuing
duplicates of the “securities.”

However, we will be liable only for the
payment of the cost of the bond as would
be charged for a bond having a penalty
not exceeding the lesser of the:

(1) Value of the “securities” at the close of
business on the day the loss was
discovered; or

(2) Limit of insurance.

However, we do not have to furnish any
bonds; or

d. The limit of insurance.

. APPRAISED VALUE

When the “Declarations” indicate that
coverage is provided on an appraised value
basis, we will pay no more than the least of
the following;:

a. Value determined by a competent
appraiser; or

b. The limit of insurance.

Property Coverage Part

M. REPORTING REQUIREMENTS
1. NEWLY ACQUIRED OR CONSTRUCTED
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Insurance under 1.B.5. NEWLY ACQUIRED

OR CONSTRUCTED PROPERTY will

terminate when any of the following first

occurs:

a. This policy ends;

b. 90 days expire after you acquire or begin
to construct the property; or

c. You request coverage on such property.

We will charge you additional premium for

values reported from the date construction
begins or you acquire the property.

. GUARANTEED REPLACEMENT COST

When VIL.3. GUARANTEED
REPLACEMENT COST coverage is provided
you must report to us within 30 days the
following;:

a. Any addition, improvement or alteration
to property covered under L.A.1.
BUILDINGS AND STRUCTURES and
LA.2. “UNITS” which increases the value
by $25,000 or more.

b. Any addition, improvement, alteration or
acquisition to property covered under
L.A.3. COMMUNITY PERSONAL
PROPERTY which increases the value by
$25,000 or more.

Your failure to comply with this condition
will void any recovery under

VIL.3. GUARANTEED REPLACEMENT
COST for additions, improvements,
alterations or acquisitions to property
described in a. and b. above. We will charge
you additional premium for values reported
from the date construction begins or you
acquire the property.

N. APPRAISAL

1. If you and we disagree on the amount of

loss or value of property, either may make
written demand for an appraisal of the loss.
In this event, each party will do the
following:

a. Select its own appraiser. You and we must
notify the other of the appraiser selected
within 20 days of the written demand for
appraisal.




(1)The appraisers will state separately
and independently the amount of the
loss or damage.

(2) If the two appraisers fail to agree they
will select an umpire. If the appraisers
do not agree on the selection of an
umpire within 15 days, they must
request selection of an umpire by a
judge of a court having jurisdiction.

(3) An agreement by any two will be
binding as to the amount of the loss.

b. Pay the costs of its own appraiser.

c. Pay its share of any other costs of the
appraisal as follows:

(1) If the amount agreed upon in N.1.a.(3)
above is higher than either party’s
appraisal in N.1.a.(1), above, the party
submitting the lower appraisal will
pay all such costs.

(2) If the amount agreed upon in N.1.a.(3)
above is lower than either party’s
appraisal in N.1.a.(1), above, the party
submitting the higher appraisal will
pay all such costs.

(3) Otherwise, each party’s share of such
other costs is determined using the
following steps:

Step 1:

Determine, by subtraction, the difference
between that party’s appraisal in N.1.a.(1)
above and the amount agreed upon in
N.1.a.(3) above.

Step 2:

Divide the result of Step 1 by the
difference between each party’s appraisal
in N.1.a.(1) above.

Step 3:

Multiply the result of Step 2 by the total
of such other costs to determine that
party’s share.

2. If we submit to an appraisal, we will still

retain our right to deny the claim.

O. LOSS PAYMENT
1. In accordance with VI.L. VALUATION, in

the event of loss or damage covered by this
Property Coverage Part, at our option, we
will either:
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a. Pay the value of lost or damaged
property;

b. Pay the cost of repairing or replacing the
lost or damaged property;

c. Take all or any part of the property at an
agreed or appraised value; or

d. Repair, rebuild or replace the property
with other property of comparable
quality.

Except for coverage provided under

II.G. ORDINANCE OR LAW COVERAGE.

. With regard to I1.G. ORDINANCE OR LAW

COVERAGE provided under this policy,
coverage is subject to the qualifications
shown below. The property must sustain:

a. Direct physical damage that is covered
under this policy and such damage
results in enforcement of the ordinance or
law; or

b. Both direct physical damage that is
covered under this policy; and direct
physical damage that is not covered
under this policy, and the building
damage in its entirety results in
enforcement of the ordinance or law.

In this situation, we will not pay the full
amount of loss otherwise payable under
I1.G. ORDINANCE OR LAW
COVERAGE. Instead, we will pay a
proportion of such loss; meaning the
proportion that the covered direct
physical damage bears to the total direct
physical damage.

However, if the covered direct physical
damage, alone, would have resulted in
the enforcement of the ordinance or law,
then we will pay the amount of loss
otherwise payable under the terms of
I1.G. ORDINANCE OR LAW
COVERAGE.

However, if the property sustains direct
physical damage that is not covered under
this policy, and such damage is the subject o
the ordinance or law, then no coverage
under II.G. ORDINANCE OR LAW
COVERAGE will be provided even if the
property has also sustained direct physical
damage.
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3. We will notify you of our intentions within
30 days after we receive the sworn statement
of loss.

4. We will not pay for more than your financial
interest in the “covered property.”

5. We may adjust losses with the owners of lost
or damaged property if other than you. If
we pay the owners, such payments will
satisfy your claims against us for the
owners’ property. We will not pay the
owners more than their financial interest in
the “covered property.”

6. We may elect to defend you against suits
arising from claims of owners of property.
We will do this at our expense.

7. We will pay within 30 days after we receive
the sworn statement of loss, if you have
complied with all of the terms of this
Property Coverage Part and:

a. We have reached agreement with you on
the amount of loss; or

b. An appraisal award has been made.

8. If an insurance trustee is shown in the
“Declarations,” we will adjust losses with
you, but we will pay the insurance trustee. If
we pay the trustee, the payments will satisfy
your claims against us.

RECOVERIES

If you or we recover any property after loss
settlement, that party must give the other
prompt notice. At your option, the property will
be returned to you. You must then return to us
the amount we paid to you for the property.

1. Except with regard to “Money” and
“Securities,” “Employee Dishonesty,”
“Computer Fraud” and “Depositors Forgery”
if you elect to keep the property or have us
return it to you, you must return to us the
amount we paid you for it.

We will pay recovery expenses and the
expenses to repair the recovered property,
subject to the amount we paid you.

2. With regard to L.B.6. “"MONEY” AND
“SECURITIES” and IV.B. WORLD WIDE
CRIME COVERAGES:

a. Any recoveries, less the cost of obtaining
them, made after settlement of loss
covered by this insurance will be
distributed as follows:
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(1) To you, until you are reimbursed for
any loss that you sustain that exceeds
the limit of insurance and the
Deductible Amount, if any;

(2) Then to us, until we are reimbursed for
the settlement made;

(3) Then to you, until you are reimbursed
for that part of the loss equal to the
Deductible Amount, if any.

b. Recoveries do not include any recovery:

(1) From insurance, suretyship,
reinsurance, security or indemnity
taken for our benefit; or

(2) Of original “securities” after duplicates
of them have been issued.

. ABANDONMENT

You cannot abandon any property to us.

. REIMBURSEMENT

In the event we pay you more than you are
entitled to under the provisions of this contract,
you must reimburse us in the amount of any
such overpayment.

. UNIT OWNER ACTS OR OMISSIONS

No act or omission by any unit owner will void
the policy or be a condition to recovery under
this policy. However, this does not apply to unit
owners acting within the scope of their
authority on behalf of your Association.

SUSPENSION

Upon discovery of a dangerous condition with
respect to any boiler, fired or unfired pressure
vessel, refrigerating or air conditioning system,
piping and its accessory equipment and any
mechanical or electrical machine or apparatus
used for the generation, transmission or
utilization of mechanical or electrical power,
any of our representatives may immediately
suspend the insurance with respect to loss or
damage to said object by written notice mailed
or delivered to you at your address, or at the
location of the object, as specified for it in the
“Declarations.” Insurance so suspended may be
reinstated by us, but only by an endorsement
issued to form a part hereof. You shall be
allowed the unearned portion of the premium
paid for such suspended insurance, pro rata, for
the period of suspension.
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U. “POLICY PERIOD”

Under this Property Coverage Part we provide
coverage for loss or damage during the “policy
period.”
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Throughout this policy the words “you” and “your” refer to the Named Insured shown in the “Declarations.”
“We,” “us” and “our” refer to the company providing this insurance. Other words and phrases that appear in
quotation marks have special meaning. Refer to XXVIII. DEFINITIONS SECTION.

THE AMOUNT WE WILL PAY FOR DAMAGES IS LIMITED AS DESCRIBED IN XIX. LIABILITY LIMITS OF

INSURANCE SECTION.

GENERAL LIABILITY

The word insured means any person or organization
qualifying as such under XII. GENERAL LIABILITY
WHO IS AN INSURED SECTION.

VII. GENERAL LIABILITY COVERAGES SECTION

We will pay those sums that the insured becomes legally
obligated to pay as damages because of “bodily injury,”
“property damage,” “personal injury,” or “advertising
injury” to which this insurance applies. We will have the
right and duty to defend the insured against any “suit”
seeking those damages. We will have no duty to defend
the insured against any “suit” seeking damages for
“bodily injury,” “property damage,” “personal injury”
and “advertising injury” to which this insurance does
not apply.

With respect to “bodily injury” or “property damage,”
this insurance applies only to “bodily injury” or
“property damage” caused by an “occurrence” which
takes place during the “policy period” in the “coverage
territory.” With respect to “personal injury” or
“advertising injury,” this insurance applies only to
“personal injury” or “advertising injury” caused by an
“offense” which was committed during the “policy
period” in the “coverage territory.”

s

No other obligation or liability to pay sums or perform
acts or services is covered unless explicitly provided for
under IX. GENERAL LIABILITY MEDICAL
PAYMENTS SECTION or X. GENERAL LIABILITY
DEFENSE OF CLAIM OR “SUIT” SECTION.

Below are specific descriptions of coverage and specific
applicable exclusions, designated by capitalized letter,
from XI. GENERAL LIABILITY EXCLUSIONS
SECTION.

This insurance applies only to:
A. “BODILY INJURY” AND “PROPERTY
DAMAGE’
1. “BODILY INJURY”
“Bodily injury” caused by an “occurrence.”

Only exclusions A, B.,C.,D., E. F, G, H,, L,
J.. K., L, M, N, O. and S. apply to “bodily
injury.”
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2. “PROPERTY DAMAGE”

“Property damage” caused by an
“occurrence.”

Only exclusions A., B, C.,D., E., F, G, H,, L,
J.K,L,M,N,P,Q., R and S. apply to
“property damage.”

B. “PERSONAL INJURY” AND

‘ADVERTISING INJURY”

1. “PERSONAL INJURY”
“Personal injury” caused by an “offense”
arising out of your business, excluding
advertising, publishing, broadcasting or
telecasting done by or for you.
Only exclusions A., B., C.,G., H,, I, N, T. and
U. apply to “personal injury.”

2. “ADVERTISING INJURY”
“Advertising injury” caused by an “offense”
committed in the course of advertising your
goods, products or services.

Only exclusions A, B, C.,G.,, H,, I, T. and V.
apply to “advertising injury.”

. “HIRED AUTO” AND “NONOWNED

AUTO’
1. “HIRED AUTO”
“Bodily injury” or “property damage” caused
by an “occurrence” arising out of the
maintenance or use of a “hired auto” by you,
your directors or “officers,” or your
“employees” in the course of your operations.
2. “NONOWNED AUTO”
“Bodily injury” or “property damage” caused
by an “occurrence” arising out of the use of
any “nonowned auto” in your operations by
any person other than you.
Only exclusions B., D., E., G, H,, I, M, N,, O,,
X.and Y. apply to “hired auto” and “nonowned
auto.”




D. PROPERTY DAMAGE LEGAL LIABILITY -
REAL PROPERTY

“Property damage,” caused by an “occurrence,”
to real property of others, including
permanently attached fixtures, rented to or
occupied by you. This insurance applies only if
such “property damage” is caused by a
COVERED CAUSE OF LOSS described in IILA.
COVERED CAUSE OF LOSS.

Only exclusions A, D, E., G, H., I, M., N. and
Q. apply to this coverage.

VIII. GENERAL LIABILITY GARAGE AND
PARKING AREA LEGAL LIABILITY
SECTION

Exclusions under the XI. GENERAL LIABILITY
EXCLUSIONS SECTION applicable to garage and
parking area legal liability payments coverage are
designated by letter in this section.

We will pay all sums the insured legally must pay as
damages for “property damage,” which is direct and
accidental, to an “auto,” “auto equipment” or “mobile
equipment” left in the insured’s care while the insured is
attending, servicing, repairing, parking or storing it in
your “garage operations” provided that the loss is
covered by either A. or B. below:

A. COMPREHENSIVE COVERAGE
From any cause except:
1. The “auto’s” collision with another object; or

2. The “auto’s” overturn.

B. COLLISION COVERAGE
Caused by:

1. The “auto’s” collision with another object; or

1~

2. The “auto’s” overturn.

Only exclusions E., G., H., I. and W. apply to this
coverage.

IX. GENERAL LIABILITY MEDICAL PAYMENTS
SECTION

Exclusions under the XI. GENERAL LIABILITY
EXCLUSIONS SECTION applicable to medical
payments coverage are designated by letter in this
section.

We will pay reasonable “medical expenses” for “bodily
injury,” without regard to fault, caused by an accident
occurring: on premises you own or rent; on ways
adjoining premises you own or rent; or because of your
operations. We will pay provided that:
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A. The accident takes place in the “coverage
territory” and during the “policy period”;

B. The expenses are incurred and reported to us
within one year of the date of the accident; and

C. The injured person submits to examination, at
our expense, by physicians of our choice, as
often as we reasonably require.

Only exclusions A, B, C., D, E, F, G, H,L,J, K,
L., M, N., O. and Z. apply to this coverage.

X. GENERAL LIABILITY DEFENSE OF CLAIM

OR “SUIT” SECTION
We will have the right and duty to defend the insured

against any claim or “suit” seeking damages payable
under VII. GENERAL LIABILITY COVERAGES
SECTION. We may, at our discretion, investigate any
“occurrence” or “offense,” and settle any claim or “suit”
that may result. Our right and duty to defend end when
we have used up the applicable limit of insurance in the
payment of judgments or settlements under

VII. GENERAL LIABILITY COVERAGES SECTION or
IX. GENERAL LIABILITY MEDICAL PAYMENTS
SECTION. We will pay “defense costs,” with respect to
any claim or “suit” we defend, in addition to the limit of
insurance. We will have no duty to defend the insured
against any “suit” seeking damages for “bodily injury,”
“property damage,” “personal injury,” or “advertising
injury” to which this insurance does not apply.

XI. GENERAL LIABILITY EXCLUSIONS
SECTION

As specifically indicated in VII. GENERAL
LIABILITY COVERAGES SECTION, VIII. GENERAL
LIABILITY GARAGE AND PARKING AREA LEGAL
LIABILITY SECTION and IX. GENERAL LIABILITY
MEDICAL PAYMENTS SECTION, this insurance

does not apply to:
A. “PROFESSIONAL SERVICE”
“Bodily injury,” “property damage,” “personal

injury,” or “advertising injury” arising out of the
rendering or failure to render “professional
service.”

This exclusion does not apply to “bodily injury”
arising from “incidental medical malpractice”
provided for under VIL.A.1.”"BODILY INJURY.”

B. WORKERS COMPENSATION AND
SIMILAR LAWS

Any obligation of the insured under a workers
compensation, disability benefits or
unemployment compensation law or any similar
law.
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EMPLOYMENT RELATED PRACTICES

a s

“Bodily injury,” “property damage,” “personal
injury,” or “advertising injury” sustained by any
person or organization arising out of or if any
way related to any:

1. Refusal to employ;
2. Termination of employment;

3. Coercion, demotion, evaluation,
reassignment, discipline, defamation,
harassment, humiliation, discrimination or
other employment related practices, policies,
acts or omissions; or

s

4. Consequential “bodily injury,” “property
damage,” “personal injury,” or “advertising
injury” as a result of subparagraphs 1., 2. and
3. above.

This exclusion applies whether the insured may
be liable as an employer or in any other capacity,
and to any obligation to share damages with or
repay someone else who must pay damages
because of the injury.

CERTAIN CONTRACTS

“Bodily injury” or “property damage” for which
the insured is obligated to pay damages by
reason of the assumption of liability in a contract

or agreement. This exclusion does not apply to
liability for damages:

1. That the insured would have in the absence
of the contract or agreement; or

2. Assumed in a contract or agreement that is
an “insured contract” provided the “bodily
injury” or “property damage” occurs
subsequent to the execution of the contract or
agreement. Solely for the purposes of liability
assumed in an “insured contract,” reasonable
attorney fees and necessary litigation
expenses incurred by or for a party other
than an insured are deemed to be damages
because of “bodily injury” or “property
damage,” provided:

a. Liability to such party for, or for the cost of,
that party’s defense has also been assumed
in the same “insured contract”; and

b. Such attorney fees and litigation expenses
are for defense of that party against a civil
or alternative dispute resolution
proceeding in which damages to which
this insurance applies are alleged.
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E. EXPECTED OR INTENDED “BODILY

INJURY” AND “PROPERTY DAMAGE”
“Bodily injury” or “property damage” expected
or intended from the standpoint of the insured.
This exclusion does not apply to “bodily injury”
resulting from the use of reasonable force to
protect persons or property.

ALCOHOLIC BEVERAGES
“Bodily injury” or “property damage” for which
any insured may be held liable by reason of:

1. Causing or contributing to the intoxication of
any person;

2. The furnishing of alcoholic beverages to a
person under the legal drinking age or under
the influence of alcohol; or

3. Any statute, ordinance or regulation relating
to the sale, gift, distribution or use of
alcoholic beverages.

This exclusion applies only if you are in the
business of manufacturing, distributing, selling,
serving or furnishing alcoholic beverages.

G. POLLUTION

s

1. “Bodily injury,” “property damage,”
“personal injury,” or “advertising injury”
arising out of the actual, alleged or
threatened discharge, dispersal, seepage,
migration, release or escape of “pollutants”:

a. Ator from any “premises,” site or location
which is or was at any time owned or
occupied by, or rented or loaned to, any
insured. However, this subparagraph does
not apply to:

(1) “Bodily injury” if sustained within a
building and caused by smoke, fumes,
vapor or soot from equipment used to
heat that building;:

(2) “Bodily injury” or “property damage”
for which you may be held liable, if
you are a contractor and the owner or
lessee of such “premises,” site or
location has been added to your policy
as an additional insured with respect to
your ongoing operations performed for
the additional insured at that
“premises,” site or location.

(3) “Bodily injury” or “property damage”
arising out of heat, smoke or fumes
from a “hostile fire”;




b. At or from any “premises,” site or location
which is or was at any time used by or for
any insured or others for the handling,
storage, disposal, processing or treatment
of waste;

c. Which are or were at any time
transported, handled, stored, treated,
disposed of, or processed as waste by or
for any insured or any person or
organization for whom you may be legally
responsible; or

d. Ator from any “premises,” site or location
on which any insured or any contractors
or subcontractors working directly or
indirectly on any insured’s behalf are
performing operations if the “pollutants”
are brought on or to the “premises,” site or
location in connection with such
operations by such insured, contractor or
subcontractor. However, this
subparagraph does not apply to:

(1) “Bodily injury” or “property damage”
arising out of the escape of fuels,
lubricants or other operating fluids
which are needed to perform the
normal electrical, hydraulic or
mechanical functions necessary for the
operation of “mobile equipment” or its
parts, if such fuels, lubricants or other
operating fluids escape from a vehicle
part designed to hold, store or receive
them. This exception does not apply if
the “bodily injury” or “property
damage” arises out of the intentional
discharge, dispersal or release of fuels,
lubricants or other operating fluids, or
if such fuels, lubricants or other
operating fluids are brought on or to
the “premises,” site or location with the
intent that they be discharged,
dispersed or released as part of the
operations being performed by such
insured, contractor or subcontractor;

(2) “Bodily injury” or “property damage”
sustained within a building and
caused by the release of gases, fumes
or vapors from materials brought into
that building in connection with
operations being performed by you or
on your behalf by a contractor or
subcontractor; or
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(3) “Bodily injury” or “property damage”
arising out of heat, smoke or fumes
from a “hostile fire.”

e. Ator from any “premises,” site or location
on which any insured or any contractors
or subcontractors working directly or
indirectly on any insured’s behalf are
performing operations if the operations
are to test for, monitor, clean up, remove,
contain, treat, detoxify or neutralize, or in
any way respond to, assess the effects of,
“pollutants.”

2. Any loss, cost or expense arising out of any:

a. Request, demand, order or statutory or
regulatory requirement that any insured
or others test for, monitor, clean up,
remove, contain, treat, detoxify or
neutralize, or in any way respond to, or
assess the effects of “pollutants”; or

b. Claim or “suit” by or on behalf of a
governmental authority for damages
because of testing for, monitoring,
cleaning up, removing, containing,
treating, detoxifying or neutralizing, or in
any way responding to, or assessing the
effects of “pollutants.”

However, this paragraph 2. does not apply to
liability for damages because of “property
damage” that the insured would have in the
absence of such request, demand, order or
statutory or regulatory requirement, or such
claim or “suit” by or on behalf of a
governmental authority.

H. ASBESTOS

“Bodily injury,” “property damage,” “personal
injury” or “advertising injury” of any nature
whatsoever, based on, caused by, attributable to,
related to, or in any manner and at any time
arising out of:

s s

1. The use, installation, storage, withdrawal,
removal, encapsulation, destruction,
containment, testing, distribution, ownership,
sale or disposal of asbestos, asbestos dust,
asbestos fibers or material containing
asbestos;

2. Exposure to asbestos, asbestos dust, asbestos
fibers or material containing asbestos; or

3. Any error or omission in supervision,
instructions, recommendations, notices,
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warnings or advice given, or which should
have been given, in connection with asbestos,
asbestos dust, asbestos fibers or material
containing asbestos.

ROT, MOLD AND MILDEW OR OTHER
FUNGI

“Bodily injury,” “property damage, “ “personal
injury” or “advertising injury” based upon or
arising out of the exposure to, required removal
or abatement of rot, mold, or mildew, or other
fungi, regardless of whether such rot, mold, or
mildew, or other fungi, ensues from any cause or
condition or, at, under or emanating from or to
the “premises,” including but not limited to any
such cause or condition involving the presence,
discharge or infiltration of moisture, vapor,
water or any other liquid, or any damage related
to any of these.

IIAUTOII

“Bodily injury” or “property damage” arising
out of the ownership, maintenance, use or
entrustment to others of any “auto” owned, or

operated by, or rented or loaned to any insured.

Use includes operation and “loading or
unloading.”

This exclusion does not apply to:

s Y

1. Parking an “auto” on, or on the ways next to,
property you own or rent, provided the
“auto” is not owned by or rented or loaned to
you or the insured; or

2. “Bodily injury” or “property damage” arising
out of the operation of “mobile equipment.”

AIRCRAFT AND WATERCRAFT LIABILITY

“Bodily injury” or “property damage” arising

out of the ownership, maintenance, use or

entrustment to others of any aircraft or
watercraft owned, chartered or operated by, or
rented or loaned to any insured. Use includes
operation and “loading or unloading.”

This exclusion does not apply to:

1. Any watercraft while ashore on premises
you own or rent;

2. A watercraft you do not own that is:
a. Less than 50 feet long; and

b. Not being used to carry persons or
property for a charge;
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3. Liability assumed under any “insured
contract” for the ownership, maintenance
or use of aircraft or watercraft.

“MOBILE EQUIPMENT”
“Bodily injury” or “property damage” arising
out of:

1. The transportation of “mobile equipment”

by an “auto” owned or operated by or
rented or loaned to any insured; or

2. The use of “mobile equipment” in, or
while in practice for or while being
prepared for, any prearranged racing,
speed, demolition contest or stunting
activity.

M. “WAR”

“Bodily injury” or “property damage” due to
“war” or any act or condition incident to “war.”

This exclusion applies only to liability assumed
under a contract or agreement.

N. NUCLEAR ENERGY

Under any Liability Coverage, “bodily injury,”
“property damage” or “personal injury”:

1. With respect to which an insured under
the policy is also an insured under a
nuclear energy liability policy issued by
Nuclear Energy Liability Insurance
Association, Mutual Atomic Energy
Liability Underwriters, Nuclear Energy
Insurance Association of Canada or any of
their successors, or would be an insured
under any such policy but for its
termination upon exhaustion of its limit of
liability; or

2. Resulting from the “hazardous properties”
of “nuclear material” and with respect to
which:

a. Any person or organization is required
to maintain financial protection
pursuant to the Atomic Energy Act of
1954, or any law that amends it; or

b. The insured is, or had this policy not
been issued would be, entitled to
indemnity from the United States of
America or any of its agencies, under
any agreement entered into by the
United States of America, or any of its
agencies, with any person or
organization.




3. Resulting from the “hazardous properties”
of “nuclear material” if:

a. The “nuclear material” is at any
“nuclear facility” owned by, or
operated by or on behalf of an insured
or has been discharged or dispersed
therefrom;

b. The “nuclear material” is contained in
“spent fuel” or “waste” at any time
possessed, handled, used, processed,
stored, transported or disposed of by or
on behalf of an insured; or

c. The loss, including all forms of
radioactive contamination of property,
arises out of “bodily injury” or
“property damage” arises out of the
furnishing by an insured of services,
materials, parts or equipment in
connection with the planning,
construction, maintenance, operation or
use of any “nuclear facility,” but if such
facility is located within the United
States of America, its territories or
possessions or Canada, this exclusion c.
applies only to “property damage” to
such “nuclear facility” and any

property threat.

O. “EMPLOYERS LIABILITY”

“Bodily injury” to:
1. An “employee” of the insured arising out
of and in the course of:
a. Employment by the insured; or

b. Performing duties related to the
conduct of the insured’s business; or

2. The spouse, child, parent, brother, or sister
of that “employee” as a consequence of
subparagraph 1. above.

This exclusion applies:
1. Whether the insured may be liable as an
employer or in any other capacity; and

2. To any obligation to share damages with
or repay someone else who must pay
damages because of the injury.

This exclusion does not apply to liability
assumed by the insured under an “insured
contract.”
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P. DAMAGE TO PROPERTY

1. “Property damage” to:

a. Property you own, rent or occupy or
which is owned, rented or occupied by
another but which you are legally
responsible to monitor or maintain;

b. Premises you sell, give away or abandon,
if the “property damage” arises out of any
part of those premises;

c. Property loaned to you;

d. Personal property in the care, custody, or
control of the insured;

e. That particular part of real property on
which you or any contractors or
subcontractors working directly or
indirectly on your behalf are performing
operations, if the “property damage”
arises out of those operations; or

f. That particular part of any property that
must be restored, repaired or replaced
because “your work” was incorrectly
performed on it.

2. Paragraph 1.b. of this exclusion does not
apply if the premises are “your work” and
were never occupied, rented, or held for
rental by you.

3. Paragraphs 1.c., 1.d., 1.e., and 1.f. of this
exclusion do not apply to liability assumed
under a “sidetrack agreement.”

4. Paragraph 1.f. of this exclusion does not
apply to “property damage” included in the
“products-completed operations hazard.”

. DAMAGE TO “YOUR PRODUCT” OR

“YOUR WORK”

1. “Property damage” to “your product” arising
out of it or any part of it.

2. “Property damage” to “your work” arising
out of it or any part of it and included in the
“products-completed operations hazard.”

This exclusion does not apply if the damaged
work or the work out of which the damage arises
was performed on your behalf by a
subcontractor.
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DAMAGE TO “IMPAIRED PROPERTY” OR

PROPERTY NOT PHYSICALLY INJURED

1. “Property damage” to “impaired property”
or property that has not been physically
injured, arising out of:

a. A defect, deficiency, inadequacy or
dangerous condition in “your product” or
“your work”; or

b. A delay or failure by you or anyone acting
on your behalf to perform a contract or
agreement in accordance with its terms.

This exclusion does not apply to the loss of
use of other property arising out of sudden
and accidental physical injury to “your
product” or “your work” after it has been put
to its intended use.

RECALL OF PRODUCTS, WORK OR
IMPAIRED PROPERTY

Damages claimed for any loss, cost or expense
incurred by you or others for the loss of use,
withdrawal, recall, inspection, repair,
replacement, adjustment, removal or disposal of:
1. “Your product”;

2. “Your work”; or

3. “Impaired property”;

If such product, work or property is withdrawn
or recalled from the market or from use by any
person or organization because of a known or

suspected defect, deficiency, inadequacy or
dangerous condition in it.

CERTAIN ACTS CAUSING “PERSONAL
INJURY” AND “ADVERTISING INJURY”

“Personal injury” or “advertising injury”:
1. Arising out of oral or written publication of

material, if done by or at the direction of the
insured with knowledge of its falsity;

2. Arising out of oral or written publication of
material whose first publication took place
before the beginning of the “policy period”;

3. Arising out of the willful violation of a penal
statute or ordinance committed by or with
the consent of the insured;

4. For which the insured has assumed liability
in a contract or agreement. This exclusion
does not apply to liability for damages that
the insured would have in absence of the
contract or agreement; or

Liability Coverage Part
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5. Arising out of discrimination that first took
place before the beginning of the “policy
period.”

U. CERTAIN ACTS CAUSING “PERSONAL

INJURY”
“Personal injury” arising out of:

1. Any advertising, publishing, broadcasting or
telecasting done by or for you;

2. Humiliation or discrimination when arising
out of the willful violation of any civil rights
law whether federal, state, or local ordinance.
This includes but is not limited to
discrimination on account of race, religion,
sex, age, familial status or handicap; or

3. Humiliation or discrimination when
committed by or with knowledge or consent
of the insured.

V. CERTAIN ACTS CAUSING “ADVERTISING

INJURY”
“Advertising injury” arising out of:
1. Breach of contract, other than

misappropriation of advertising ideas under
an implied contract;

2. The failure of goods, products or services to
conform with advertised quality or
performance;

3. The wrong description of the price of goods,
products or services; or

4. An “offense” committed by an insured
whose business is advertising, broadcasting,
publishing or telecasting.

. DAMAGES RELATING TO GARAGE AND

PARKING AREA LEGAL LIABILITY
1. “Property damage” arising out of:

a. Liability resulting from any agreement by
which the insured accepts responsibility
for “property damage”;

b. Theft or conversion caused in any way by
the insured;

c¢. Defective parts or materials; or

d. Faulty work you performed. This includes
work someone performed for you.

2. “Property damage” to any of the following:

a. “Auto equipment” which is not
permanently installed in the:

(1) “Auto” by the manufacturer of the
“auto” or by an authorized
representative of the manufacturer; or




(2) Dash or console opening designed by
the “auto” manufacturer for the
installation of such equipment;

b. “Media.”
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6. To a person, whether or not an “employee” of
any insured, if benefits for the “bodily injury”
are payable or must be provided under a
workers’ compensation or disability benefits

1 imilar law;
X. INJURY RELATING TO “NONOWNED awora simuariaw

AUTO” AND “HIRED AUTO” 7. Included within the ”prOdUCtS-Completed

o operations hazard”; or

“Bodily injury”: e e
8. Due to “war” or any act or condition incident

1. To an “employee” of the insured arising out to “war.”

of and in the course of employment by the
insured; or XII. GENERAL LIABILITY WHO IS AN
INSURED SECTION

No person or organization is an insured with respect
to the conduct of any current or past partnership or
joint venture that is not shown as a Named Insured in
the “Declarations.”

A. WHO IS AN INSURED - “BODILY INJURY,”

2. To the spouse, child, parent, brother or sister
of that “employee” as a consequence of
subparagraph 1. above.

This exclusion applies:

1. Whether the insured may be liable as an
employer or in any other capacity; and

2. To any obligation to share damages with or
repay someone else who must pay damages
because of injury.

This exclusion does not apply to liability
assumed by the insured under an “insured
contract.”

. DAMAGE RELATING TO “NONOWNED

AUTO” AND “HIRED AUTO”
“Property damage” to:

1. Property owned or being transported by, or
rented or loaned to the insured; or

2. Property in the care, custody or control of the
insured.

. EXPENSES RELATING TO MEDICAL

PAYMENTS

“Bodily injury”:

1. To any insured other than a unit owner or a
member of the unit owner’s family residing
in the unit;

2. To any unit owner or a member of the unit
owner’s family residing in the unit for
injuries occurring on that portion of the

premises which is owned or maintained
solely by the unit owner;

3. To a person hired to do work for or on behalf
of any insured or a tenant of any insured;

4. To a person injured on that part of property
you own or rent that the person normally
occupies;

5. To a person while taking part in athletics;

“PROPERTY DAMAGE,” “PERSONAL
INJURY,” “ADVERTISING INJURY” AND
MEDICAL PAYMENTS

With respect to VIL.A.”BODILY INJURY” AND
“PROPERTY DAMAGE,” VIL.B.”PERSONAL
INJURY” AND “ADVERTISING INJURY” and
VIIL.GENERAL LIABILITY MEDICAL
PAYMENTS SECTION each of the following is
an insured:

1. You.

2. Your directors and “officers,” but only with
respect to their duties as such.

3. Your legal representative, if you cease to
exist as a legal entity, but only with respect to
their duties as such. That representative will
have all your rights and duties under
GENERAL LIABILITY.

4. Any person, other than your “employee,” or
any organization while acting as your real
estate manager.

5. Your individual unit owners, but only for
liability arising out of the ownership,
maintenance or repair of that portion of the
premises which is not reserved for that unit
owner’s exclusive use or occupancy.

However, the insurance afforded with respect to
the developer in the developer’s capacity as a
unit owner does not apply to liability for acts or
omissions as a developer.

6. Your “employees,” other than your directors
and “officers,” but only for acts within the
scope of their employment by you or while
performing duties related to the conduct of
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your business. However, none of these

“employees” is an insured for:

a. “Bodily injury” or “personal injury” to
you or to a “coemployee” while in the
course of their employment, or the spouse,
child, parent, brother or sister of that
“coemployee” as a consequence of such
“bodily injury” or “personal injury,” or for
any obligation to share damages with or
repay someone else who must pay
damages because of injury; or

b. Any obligation to share damages with or
repay someone else who must pay
damages because of the injury described
in a. above; or

c. “Property damage” to property:
(1) Owned, occupied or used by;

(2) Rented to, in the care, custody or
control of, or over which physical
control is being exercised for any
purpose by:

You or any of your “employees.”

7. Any person or organization, having proper

temporary custody of your property if you
cease to exist as a legal entity, but only:

a. With respect to liability arising out of the
maintenance or use of that property; and

b. Until your legal representative has been
appointed.

. Any organization you newly acquire or

form, other than a partnership, joint venture
or limited liability company, and over which
you maintain ownership or majority interest,
will qualify as a Named Insured if there is no
other similar insurance available to that
organization. However:

a. Coverage under this provision is afforded
only until the 90th day after you acquire
or form the organization or the end of the
“policy period,” whichever is earlier;

b. Coverage does not apply to “bodily
injury” or “property damage” that
occurred before you acquired or formed
the organization; and

c. Coverage does not apply to “personal
injury” or “advertising injury” arising out
of “offense” committed before you
acquired or formed the organization.

Liability Coverage Part
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9. Any person, is an insured while driving
“mobile equipment” along a public highway
with your permission. Any other person or
organization responsible for the conduct of
such person is also an insured, but only with
respect to liability arising out of the operation
of the equipment, and only if no other
insurance of any kind is available to that
person or organization for this liability.

However, no person or organization is an

insured with respect to:

a. “Bodily injury” to a “coemployee” of the
person driving the equipment; or

b. “Property damage” to property owned by,
rented to, in the charge of or occupied by
you or the employer of any person who is
an insured under this provision.

10. Any person, is an insured while operating
watercraft, that you do not own that is less
than 50 feet long and is not being used to
carry persons or property for a charge, with
your permission.

11. Any person or organization, from whom you
lease or rent equipment or personal property,
other than “autos,” when you and such
person or organization have agreed in
writing in a contract or agreement that such
person or organization be added as an
additional insured on your policy. Such
person or organization is an insured only
with respect to their liability arising out of the
maintenance, operation or use by you of
equipment leased or rented to you by such
person or organization. Except for coverage
for the “products-completed operations
hazard,” such person’s or organization’s
status as an insured ends when their contract
or agreement with you for such leased
equipment ends.

This insurance does not apply:

a. To any “occurrence” which takes place
after the lease or rental period expires;

b. To “bodily injury” or “property damage”
arising out of the sole negligence of such
person or organization.

B. WHO IS AN INSURED - “HIRED AUTO”
AND “NONOWNED AUTO”

With respect to VIL.C. “HIRED AUTO” AND
“NONOWNED AUTO”:




1. Each of the following is an insured:
a. You.

b. Any other person using a “hired auto”
with your permission, but only while such
“hired auto” is being used in your
operations.

c. Your directors and “officers”, for a
“nonowned auto,” but only while such
“nonowned auto” is being used in your
operations.

d. Your “employees,” for a “nonowned
auto,” but only while such “nonowned
auto” is being used in your operations.

e. Any other person or organization, but
only for their liability because of acts or
omissions of an insured under a., b., c. or
d. above.

2. None of the following is an insured:

a. Any person engaged in the business of
their employer for “bodily injury” to any
“coemployee” of such person injured in
the course of employment.

b. Any person while employed in or
otherwise engaged in duties in connection
with an “auto business,” other than an
“auto business” you operate.

c. The owner or lessee (of whom you are a
sublessee) of a “hired auto” or the owner,
other than your directors, “officers” or
“employees,” of a “nonowned auto” or
any agent or “employee” of any such
owner or lessee.

C. WHO IS AN INSURED - GARAGE AND

PARKING AREA LEGAL LIABILITY

With respect to VIII. GARAGE AND PARKING
AREA LEGAL LIABILITY each of the following
is an insured:

1. You.

2. Your directors and “officers” and
“employees,” but only with respect to their
duties as such.

3. Your legal representative, if you cease to exist
as a legal entity, but only with respect to their
duties as such. That representative will have
all your rights and duties under GENERAL
LIABILITY.

4. Any other person, other than your

Liability Coverage Part
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“employee,” or organization, while acting as
your real estate manager.

5. Your “employees,” other than your directors
and “officers,” but only for acts within the
scope of their employment by you.

GENERAL LIABILITY CONDITIONS
SECTION

GENERAL LIABILITY coverage is subject to the
following conditions.

A. BANKRUPTCY

B.
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Bankruptcy or insolvency of the insured or of
the insured’s estate will not relieve us of our
obligations under GENERAL LIABILITY.

YOUR DUTIES IN THE EVENT OF
“OCCURRENCE,” “OFFENSE,” CLAIM OR
I(SUITU

Failure to perform these duties will impair your
rights under GENERAL LIABILITY or could
result in the denial of coverage and defense.

1. You must see to it that we are notified
promptly of an “occurrence” or an “offense”
which may result in a claim to which this
insurance applies. To the extent possible
notice should include:

a. How, when and where the “occurrence”
or “offense” took place;

b. The names and addresses of any injured
persons and witnesses; and

¢. The nature and location of any injury or
damage arising out of the “occurrence” or
“offense.”

2. If a claim is made or “suit” is brought against
any insured, you must:

a. Immediately record the specifics of the
claim or “suit” and the date received; and

b. Notify us as soon as practicable.

You must see to it that we receive prompt
written notice of the claim or “suit.”

3. You and any other involved insured must:

a. Immediately send us copies of any
demands, notices, summonses or legal
papers received in connection with the
claim or “suit”;

b. Authorize us to obtain records and other
information;

c. Cooperate with us in the investigation,
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settlement or defense of the claim or
“suit”; and

d. Assist us, upon request, in the
enforcement of any right against any
person or organization which may be
liable to the insured because of injury or
damage to which this insurance may also
apply.

4. No insureds will, except at that insured’s
own cost, voluntarily make a payment,
assume any obligation, or incur any expense,
other than for first aid, without our written
consent.

. LEGAL ACTION AGAINST US

No person or organization has a right under
GENERAL LIABILITY:

1. Tojoin us as a party or otherwise bring us
into a “suit” asking for damages from an
insured; or

2. To bring “suit” against us on GENERAL
LIABILITY unless all of its terms have been
fully complied with.

A person or organization may sue us to recover
on an “agreed settlement” or on a final
judgment against an insured; but we will not be
liable for damages that are not payable under
the terms of GENERAL LIABILITY or that are in
excess of the applicable limit of insurance.

. SEPARATION OF INSUREDS - CROSS
LIABILITY

Except with respect to the limit of insurance, and
any rights or duties specifically assigned in
GENERAL LIABILITY to the first Named

Insured, this insurance applies:

1. Asif each Named Insured were the only
Named Insured; and

2. Separately to each insured against whom
claim is made or “suit” is brought.

E. FINANCIAL RESPONSIBILITY LAWS

1. When this policy is certified as proof of
financial responsibility under the provisions
of any motor vehicle financial responsibility
law, the insurance provided by the policy for
“bodily injury” liability and “property
damage” liability will comply with the
provisions of the law to the extent of the
coverage and limits of insurance required by
that law.
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2. With respect to “mobile equipment” to which
this insurance applies, we will provide any
liability, uninsured motorists, underinsured
motorists, no fault or other coverage required
by any motor vehicle law. We will provide
the required limits for those coverages.

F. OTHER INSURANCE

This insurance is excess over any valid
insurance whether primary, excess, contingent
or any other basis. However, this provision does
not apply to any other insurance that is written
as specific excess over this insurance.

1. This insurance is also excess over:

a. Fire, Extended Coverage, Builder’s Risk,
Installation Risk or similar coverage for
“your work”;

b. Coverage for “property damage” to real
property of others rented to you or
temporarily occupied by you with the
permission of the owner, including
permanently attached fixtures, caused by
a COVERED CAUSE OF LOSS as
described in III. PROPERTY CAUSES OF
LOSS, EXCLUSIONS AND
LIMITATIONS SECTION;

¢. Insurance purchased by you to cover your
liability as a tenant for “property
damage” to premises rented to you or
temporarily occupied by you with the
permission of the owner;

d. Insurance that is not subject to exclusions
XL]. “AUTO” and XLK. AIRCRAFT AND
WATERCRAFT LIABILITY of this
Liability Coverage Part, but only if the
loss arises out of the maintenance or use
of aircraft, “autos” or watercraft.

e. Any other primary insurance available to
you covering liability for damages rising
out of any premises or operations for
which you have been added as an
additional insured.

2. Other insurance will be deemed valid
regardless of:

a. Any defense asserted by any other insurer
because of the insured’s failure to comply
with the terms of that insurance; or,

b. The inability of any other insurer to pay
because of bankruptcy or insolvency.




3. With respect to IX. GENERAL LIABILITY
MEDICAL PAYMENTS SECTION, this
insurance is also excess over any other
health care benefits or services that are
directly or indirectly available to the
claimant.

4. With respect to VIII. GENERAL LIABILITY
GARAGE AND PARKING AREA LEGAL
LIABILITY SECTION, this insurance is
excess only when such operations are
conducted as a separate business operation
by any person or organization not described
in XILC. WHO IS AN INSURED - GARAGE
AND PARKING AREA LEGAL LIABILITY.

5. When this insurance is excess:

a. We will pay only our share of the amount
of any judgment or settlement that
exceeds the sum of:

(1) the total amount that all such other
insurance would pay for the such
judgment or settlement in the absence
of this insurance; and

(2) the total of all deductible and self
insured amounts under all such other
insurance.

b. We will have no obligation to defend or to
provide for any defense; and,

c. We will not pay any amount for “defense
costs” or any similar costs. This provision
applies whether or not any other
insurance would pay “defense costs”, or
any similar costs, under any
circumstances.

EXCESS LIABILITY

The word insured means any person or organization
qualifying as such under XVII. EXCESS LIABILITY
WHO IS AN INSURED SECTION.

This insurance is subject to the same terms,
conditions, agreements, exclusions and definitions as
the “underlying insurance,” except with respect to any
provisions to the contrary contained in this insurance.
We will have no obligation under this insurance with
respect to any claim or “suit” that is settled without
our consent.
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XIV. EXCESS LIABILITY COVERAGE SECTION
A. We will pay those sums, in excess of the limits of

liability under the terms of any “underlying
insurance,” that the insured becomes legally
obligated to pay as damages because of “bodily
injury,” “property damage,” “personal injury” or
“advertising injury” to which this insurance
applies, provided that the “underlying
insurance” also applies, or would apply but for
the exhaustion of its applicable limits of
insurance.

s

. This insurance applies only to “bodily injury,”

s

“property damage,” “personal injury” or
“advertising injury” caused by an “occurrence”
or “offense” which occurs during the “policy
period” in the “coverage territory” except for
“bodily injury” by disease to your “employees”.
With respect to your “employees,” such “bodily
injury” must:
1. Be caused or aggravated by the conditions of
your employment; and

2. Result from exposure to conditions with the
last day of the day of last exposure occurring
during the “policy period.”

. No other obligation or liability to pay sums or

perform acts or services is covered unless
explicitly provided for under XV. EXCESS
LIABILITY DEFENSE OF CLAIM OR “SUIT”
SECTION.

XV. EXCESS LIABILITY DEFENSE OF CLAIM
OR “SUIT” SECTION

A. We will have the right to participate in the

defense of claims or “suits” against the insured
seeking damages because of “bodily injury,”
“property damage,” “personal injury” or
“advertising injury” to which this insurance may
apply. We will have a duty to defend such claims
or “suits” when the applicable limit of insurance
of the “underlying insurance” has been used up
by payments for judgments or settlements.

. We may make investigation of any claim or

“suit” we think appropriate.

. When we have the duty to defend, we will pay

for all “defense costs” once our duty to defend

begins.

. If we exercise our right to defend when there is

no duty, we will pay only the “defense costs” we
incur.
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E.

If we provide a defense, we may investigate any
claim or “suit” at our discretion. We may settle
such claim or “suit” within the limit of insurance
available at the time of settlement.

Our payment of “defense costs” will not reduce
the limits of insurance.

Our right or duty to defend ends when we have
used up the limit of insurance available in the
payment of judgments or settlements under XIV.
EXCESS LIABILITY COVERAGE SECTION.

XVI. EXCESS LIABILITY EXCLUSIONS
SECTION

The exclusions applicable to the “underlying
insurance” also apply to this insurance. Additionally,
this insurance does not apply to:

A
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MEDICAL PAYMENTS

Any obligation to pay expenses under any
medical payments coverage.

EMPLOYMENT RELATED PRACTICES

s s

“Bodily injury,” “property damage,” “personal
injury” or “advertising injury” arising out of
any:

1. Refusal to employ;

2. Termination of employment;

3. Coercion, demotion, evaluation,
reassignment, discipline, defamation,
harassment, humiliation, discrimination or
other employment related practices,
policies, acts or omissions; or

a

4. Consequential “bodily injury,
damage,” “personal injury,” or
“advertising injury” as a result of
subparagraphs 1., 2., and 3. above.

property

This exclusion applies whether the insured may
be liable as an employer or in any other capacity,
and to any obligation to share damages with or
repay someone else who must pay damages
because of the injury.

WORKERS COMPENSATION

Any obligation of the insured under a workers
compensation, disability benefits or
unemployment compensation law or any
similar law.

Liability Coverage Part
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Any obligation imposed under Employee
Retirement Income Security Act (E.RLS.A.) of
1974 as now or hereafter amended.

. ‘AUTO” FIRST PARTY

Any obligation imposed under any
automobile no-fault, personal injury
protection, uninsured motorists, underinsured
motorists or any similar law.

F. POLLUTION

s

1. “Bodily injury,” “property damage,”
“personal injury,” or “advertising injury”
arising out of the actual, alleged or
threatened discharge, dispersal, seepage,
migration, escape of “pollutants”:

a. Ator from any “premises,” site or location
which is or was at any time owned or
occupied by, or rented or loaned to, any
insured. However, this subparagraph does
not apply to:

(1) “Bodily injury” if sustained within a
building and caused by smoke, fumes,
vapor or soot from equipment used to
heat that building;:

(2) “Bodily injury” or “property damage”
for which you may be held liable, if
you are a contractor and the owner or
lessee of such “premises,” site or
location has been added to your policy
as an additional insured with respect to
your ongoing operations performed for
the additional insured at that
“premises,” site or location.

(3) “Bodily injury” or “property damage”
arising out of heat, smoke or fumes
from a “hostile fire”;

b. At or from any “premises,” site or location
which is or was at any time used by or for
any insured or others for the handling,
storage, disposal, processing or treatment
of waste;

c. Which are or were at any time
transported, handled, stored, treated,
disposed of, or processed as waste by or
for any insured or any person or
organization for whom you may be legally
responsible; or




d. At or from any “premises,” site or location
on which any insured or any contractors
or subcontractors working directly or
indirectly on any insured’s behalf are
performing operations if the “pollutants”
are brought on or to the “premises,” site or
location in connection with such
operations by such insured, contractor or
subcontractor. However, this
subparagraph does not apply to:

(1) “Bodily injury” or “property damage”
arising out of the escape of fuels,
lubricants or other operating fluids
which are needed to perform the
normal electrical, hydraulic or
mechanical functions necessary for the
operation of “mobile equipment” or its
parts, if such fuels, lubricants or other
operating fluids escape from a vehicle
part designed to hold, store or receive
them. This exception does not apply if
the “bodily injury” or “property
damage” arises out of the intentional
discharge, dispersal or release of fuels,
lubricants or other operating fluids, or
if such fuels, lubricants or other
operating fluids are brought on or to
the “premises,” site or location with
the intent that they be discharged,
dispersed or released as part of the
operations being performed by such
insured, contractor or subcontractor;

(2) “Bodily injury” or “property damage”
sustained within a building and caused
by the release of gases, fumes or vapors
from materials brought into that
building in connection with operations
being performed by you or on your
behalf by a contractor or subcontractor;
or

(3) “Bodily injury” or “property damage”
arising out of heat, smoke or fumes
from a “hostile fire.”

e. Ator from any “premises,” site or location
on which any insured or any contractors or
subcontractors working directly or
indirectly on any insured’s behalf are
performing operations if the operations are
to test for, monitor, clean up, remove,
contain, treat, detoxify or neutralize, or in
any way respond to, assess the effects of,
“pollutants.”

CAU 1000 07/01
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2. Any loss, cost or expense arising out of any:

a. Request, demand, order or statutory or
regulatory requirement that any insured
or others test for, monitor, clean up,
remove, contain, treat, detoxify or
neutralize, or in any way respond to, or
assess the effects of “pollutants”; or

b. Claim or “suit” by or on behalf of a
governmental authority for damages
because of testing for, monitoring,
cleaning up, removing, containing,
treating, detoxifying or neutralizing, or in
any way responding to, or assessing the
effects of “pollutants.”

However, this paragraph 2. does not apply to
liability for damages because of “property
damage” that the insured would have in the
absence of such request, demand, order or
statutory or regulatory requirement, or such
claim or “suit” by or on behalf of a
governmental authority.

G. ASBESTOS

“Bodily injury,

s s

property damage,” “personal

injury” or “advertising injury” of any nature
whatsoever, based on, caused by, attributable to,
related to, or in any manner and at any time
arising out of:

1.

The use, installation, storage, withdrawal,
removal, encapsulation, destruction,
containment, testing, distribution, ownership,
sale or disposal of asbestos, asbestos dust,
asbestos fibers or material containing
asbestos;

Exposure to asbestos, asbestos dust, asbestos
fibers or material containing asbestos; or

. Any error or omission in supervision,

instructions, recommendations, notices,
warnings or advice given, or which should
have been given, in connection with asbestos,
asbestos dust, asbestos fibers or material
containing asbestos.

H. NUCLEAR ENERGY
Under any Liability Coverage, “bodily injury” or
“property damage”:

1.

With respect to which an insured under the
policy is also an insured under a nuclear
energy liability policy issued by Nuclear
Energy Liability Insurance Association,
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Mutual Atomic Energy Liability
Underwriters, Nuclear Energy Insurance
Association of Canada or any of their
successors, or would be an insured under any
such policy but for its termination upon
exhaustion of its limit of liability; or

2. Resulting from the “hazardous properties” of
“nuclear material” and with respect to which:

a. Any person or organization is required to
maintain financial protection pursuant to
the Atomic Energy Act of 1954, or any law
that amends it; or

b. The insured is, or had this policy not been
issued would be, entitled to indemnity
from the United States of America or any
of its agencies, under any agreement
entered into by the United States of
America, or any of its agencies, with any
person or organization.

3. Resulting from the “hazardous properties” of
“nuclear material” if:

a. The “nuclear material” is at any “nuclear
facility” owned by, or operated by or on
behalf of an insured or has been
discharged or dispersed therefrom;

b. The “nuclear material” is contained in
“spent fuel” or “waste” at any time
possessed, handled, used, processed,
stored, transported or disposed of by or
on behalf of an insured; or

c. The loss, including all forms of radioactive
contamination of property, arises out of
“bodily injury” or “property damage”
arises out of the furnishing by an insured
of services, materials, parts or equipment
in connection with the planning,
construction, maintenance, operation or
use of any “nuclear facility,” but if such
facility is located within the United States
of America, its territories or possessions or
Canada, this exclusion c. applies only to
“property damage” to such “nuclear
facility” and any property thereat.

ROT, MOLD AND MILDEW OR OTHER
FUNGI

“Bodily injury,” “property damage, “ “personal
injury” or “advertising injury” based upon or
arising out of the exposure to, required removal
or abatement of rot or mold or other fungi,

aws " i
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regardless of whether such rot, mold or other
fungi, ensues from any cause or condition or, at,
under or emanating from or to the “premises,”
including but not limited to any such cause or
condition involving the presence, discharge or
infiltration of moisture, vapor, water or any
other liquid, or any damage related to any of
these.

XVIL EXCESS LIABILITY WHO IS AN INSURED
SECTION

With respect to XIV. EXCESS LIABILITY COVERAGE
SECTION, any person or organization qualifying as
such under any “underlying insurance” is an insured.

XVIIL. EXCESS LIABILITY CONDITIONS
SECTION

If any of the following conditions is contrary to
conditions contained in the “underlying insurance”
the provisions contained in this section apply.

A. APPEALS

In the event the “underlying insurer” elects not
to appeal a judgment in excess of the limits of
the “underlying insurance,” we may elect to
make such appeal. If we so elect, we shall be
liable, in addition to the limit of insurance, for all
“defense costs” we incur.

B. YOUR DUTIES IN THE EVENT OF
“OCCURRENCE,” “OFFENSE,” CLAIM OR
“SUIT”

Failure to perform these duties will impair your
rights under EXCESS LIABILITY.

1. You must see to it that we are notified
promptly of an “occurrence” or an “offense”
which may result in a claim to which this
insurance applies. To the extent possible
notice should include:

a. How, when and where the “occurrence”
or an “offense” took place;

b. The names and addresses of any injured
persons and witnesses; and

c. The nature and location of any injury or
damage arising out of the “occurrence” or
an “offense.”

2. If a claim is made or “suit” is brought against
any insured, you must see to it that we
receive prompt written notice of the claim or
“suit.”




3. You and any other involved insured must:

a. Immediately send us copies of any
demands, notices, summonses or legal
papers received in connection with the
claim or “suit”;

b. Authorize us to obtain records and other
information;

c. Cooperate with us or the “underlying
insurer” in the investigation, settlement or
defense of the claim or “suit”;

d. Assist us, or the “underlying insurer,”
upon request, in the enforcement of any
right against any person or organization
which may be liable to the insured
because of injury or damage to which this
insurance may also apply; and

e. Notify us immediately of any judgment or
settlement of any claim or “suit” brought
against any insured.

C. BANKRUPTCY OF UNDERLYING

INSURER

In the event of bankruptcy or insolvency of any
“underlying insurer,” the insurance afforded by
this policy shall not replace such “underlying
insurance,” but shall apply as if the “underlying
insurance” was valid and collectible.

. MAINTENANCE OF “UNDERLYING
INSURANCE:

In the event of failure to comply with this
condition, we will only be liable to the same
extent as if there had been compliance with
this condition.

1. You agree to maintain all “underlying
insurance” in full force and effect during the
term of this policy, and to inform us within 30
days of any replacement or renewal of that
“underlying insurance” by the same or
another insurer.

Reduction or exhaustion of the “aggregate
limit” of any “underlying insurance” by
payments for judgments or settlements will
not be a failure to maintain “underlying
insurance” in full force and effect.

2. If such “underlying insurance” is not
maintained in full force and effect, or if any
limits of insurance of an “underlying policy”
are less than those stated in the Schedule of
“Underlying Insurance” shown in the
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“Declarations,” or if “underlying insurance”
is unavailable to any insured due to
bankruptcy or insolvency of the “underlying
insurer,” or if there is any material change in
the coverages, terms and conditions under
any “underlying insurance,” the insurance
afforded by this policy shall apply in the
same manner as though such “underlying
policies” and limits of insurance had been in
effect, so maintained and unchanged.

3. You must notify us immediately:

a. Of any changes to the “underlying
insurance.” We may adjust our premium
accordingly from the effective date of the
change to the “underlying insurance”; or

b. If any “underlying insurance” is canceled
or not renewed and you do not replace it.

4. No statement contained in this condition
limits our right to cancel or not renew this

policy.

E. OTHER INSURANCE

This insurance is excess over any other valid and
collectible insurance whether primary, excess,
contingent or any other basis, except such other
insurance as is written specifically to be excess
over this insurance.

The other insurance will be deemed valid and
collectible regardless of:

1. Any defense asserted by any other insurer
because of the insured’s failure to comply
with the terms of that insurance; or

2. The inability of any other insurer to pay for a
loss due to bankruptcy or insolvency.
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XIX LIABILITY LIMITS OF INSURANCE
SECTION

This section applies to VIL. GENERAL LIABILITY
COVERAGES SECTION, VIII. GENERAL LIABILITY
GARAGE AND PARKING AREA LEGAL LIABILITY,
IX. GENERAL LIABILITY MEDICAL PAYMENTS
SECTION and XIV. EXCESS LIABILITY COVERAGE
SECTION.

The limits of insurance shown in the “Declarations” and
the provisions of this section determine the most we will
pay for damages regardless of the number of insureds
and additional insureds; claims made or “suits”
brought; or persons or organizations making claims or
bringing “suit”.

A. The PRODUCTS/COMPLETED OPERATIONS
“aggregate limit” of insurance shown in the
“Declarations” is the most we will pay under
VILA. “BODILY INJURY” AND “PROPERTY
DAMAGE” and XIV. EXCESS LIABILITY
COVERAGE SECTION for damages because of
“bodily injury” and “property damage”
included in the “products-completed operations
hazard” arising from all “occurrences” during
the “policy period.”

Each payment we make for such damages
reduces the PRODUCTS/COMPLETED
OPERATIONS “aggregate limit” of insurance by
the amount of the payment. This reduced limit
will then be the limit of insurance available for
further damages of this type.

B. The “EMPLOYERS LIABILITY” “aggregate
limit” of insurance shown in the “Declarations”
is the most we will pay under XIV. EXCESS
LIABILITY COVERAGE SECTION for the sum
of all damages because of “employers liability”
arising out of all “occurrences” during the
“policy period.”

Each payment we make for such damages
reduces the “EMPLOYERS LIABILITY”
“aggregate limit” of insurance by the amount of
payment. This reduced limit will then be the
limit of insurance available for further damages
of this type.

C. The “PERSONAL INJURY” AND
“ADVERTISING INJURY” limit of insurance
shown in the “Declarations” is the most we will
pay for the sum of all damages under
VILB. “PERSONAL INJURY” AND
“ADVERTISING INJURY” and “personal
injury” and “advertising injury” under XIV.
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EXCESS LIABILITY COVERAGE SECTION
because of all “personal injury” and all
“advertising injury” sustained by any one
person or organization arising out of any
“offense.”

. Subject to A. or B. above, whichever applies, the

“BODILY INJURY” AND “PROPERTY
DAMAGE” limit of insurance shown in the
“Declarations” is the most we will pay for the
sum of:

1. Damages under VILA. “BODILY INJURY”
AND “PROPERTY DAMAGE” and “bodily
injury” and “property damage” under
XIV. EXCESS LIABILITY COVERAGE
SECTION; and

2. “Medical expenses” under IX. GENERAL
LIABILITY MEDICAL PAYMENTS
SECTION because of all “bodily injury,”
“property damage,” and “medical expenses”
arising out of any one “occurrence.”

. Subject to D. above, the “HIRED AUTO” AND

“NONOWNED AUTO” limit of insurance
shown in the “Declarations” is the most we will
pay for the sum of damages because of all
“bodily injury” or “property damage” arising
out of any one “occurrence” covered under
VILC. “HIRED AUTO” AND “NONOWNED
AUTO.”

Subject to D. above, the PROPERTY DAMAGE
LEGAL LIABILITY - REAL PROPERTY limit of
insurance shown in the “Declarations” is the
most we will pay for “property damage” arising
out of any one “occurrence” covered under
VILD. PROPERTY DAMAGE LEGAL
LIABILITY - REAL PROPERTY.

. Subject to D. above, the GARAGE AND

PARKING AREAS LEGAL LIABILITY limits of
insurance shown in the “Declarations” is the
most we will pay for “property damage”
covered under VIII. GARAGE AND PARKING
AREA LEGAL LIABILITY for:

1. Comprehensive Coverage in excess of the
applicable deductible.

2. Collision Coverage in excess of the applicable
deductible.

. Subject to D. above, the MEDICAL PAYMENTS

per person limit of insurance shown in the
“Declarations” is the most we will pay under
IX. GENERAL LIABILITY MEDICAL




XX.

PAYMENTS SECTION for all “medical
expenses” because of “bodily injury” arising out
of any one “occurrence” sustained by any one
person.

The limits of insurance of this LIABILITY
COVERAGE PART apply separately to each
consecutive annual period and to any remaining
period of less than 12 months, starting with the
beginning of the “policy period” shown in the
“Declarations,” unless the “policy period” is
extended after issuance for an additional period
of less than 12 months. In that case, the
additional period will be deemed part of the last
preceding period for purposes of determining
the limits of insurance.

LIABILITY CONDITIONS SECTION

This section applies to GENERAL LIABILITY and
EXCESS LIABILITY.

GENERAL LIABILITY and EXCESS LIABILITY
coverages are subject to the following conditions. If
any of the following conditions are contrary to
conditions contained in the “underlying insurance”
the provisions contained in this section apply.

A. PREMIUM AUDIT

1. We will compute all premiums for this
Liability Coverage Part in accordance with
our rules and rates.

2. If the premium for this Liability Coverage
Part is subject to audit, at the close of each
audit period, we will compute the earned
premium for that period. Audit premiums
are due and payable on notice to the first
Named Insured. If the sum of the advance
and audit premiums paid for the “policy
period” is greater than the earned premium,
we will return the excess to the first Named
Insured.

3. The first Named Insured must keep records
of the information we need for premium
computation and send us copies at such
times as we may request.

. REPRESENTATIONS

By accepting this policy, you agree:
1. The statements in the “Declarations” are
accurate and complete;

2. Those statements are based upon
representations you made to us; and
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3. We have issued this policy in reliance upon
your representations.

C. ACTS OR OMISSIONS BY UNIT OWNERS

No act or omission by any unit owner will void
the policy or be a condition to recovery under
this policy. However, this does not apply to unit
owners acting within the scope of their authority
on your behalf.

. TRANSFER OF RIGHTS OF RECOVERY

AGAINST OTHERS TO US

1. If the insured has rights to recover all or part
of any payment we have made under this
Liability Coverage Part, those rights are
transferred to us. The insured must do
nothing after loss to impair them. At our
request the insured will bring “suit” or
transfer those rights to us and help us enforce
them.

2. We waive any rights which this condition
may give us against all of the following;:

a. Any unit owner and residing household
members.

b. Your Association.

c. Members of the board of directors for acts
or omissions within the scope of their
duties for you.

We reserve our rig